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UNDERWRITING AND INVESTMENT PROFITS AND 
LOSSES OF FIRE COMPANIES IN 1909.* 
URING the year 1909 the net underwriting and invest- 
ment profits of the 100 largest fire insurance com- 
panies operating in New York State amounted to about 
$2,000,000 less than the underwriting and investment profits 
of 117 companies operating in Connecticut in 1908. The divi- 
sion of the profits, however, was somewhat different, the in- 
vestment earnings having decreased about $16,000,000, while 
the underwriting earnings increased about $14,000,000. The 
underwriting profits of 100 companies in 1909 aggregated 
$19,386,879, or about 8.3 per cent, upon the underwriting in- 
come earned. This is an improvement over the record of 
117 companies in 1908, when they cleared but 2.5 per cent 
upon the earned premiums. However, the investment earn- 
ings declined from nearly $38,000,000 for 117 companies to 
less than $22,000,000 for 100 companies. The aggregate 
earnings in the year 1909 from all sources are shown 
to have been $41,356,041, which sum was disposed of in the 
following manner: Dividends incurred by American com- 
panies, $8,278,931 ; net remittances to home offices of foreign 
companies, $8,553,038; net amount added to surplus funds, 
$24,524,072. During eleven of the last twelve years the divi- 
dends of the tabulated American companies and the net re- 
mittances of home offices of foreign companies amounted to 
$116,901,085; but the sums contributed by American com- 
panies’ stockholders and the funds received from the foreign 
companies’ home offices in 1906, to assist in meeting the San 
Francisco losses, amounted to $72,569,778 (for the companies 
tabulated in that year), so that the net result is as shown in 
the accompanying table. A brief summary of the record of 
the average number of 115 companies for the last twelve 
years, including the most prominent ones operating in this 
country, is shown below: 


Investment earnings, twelve years............--.-eeeeee $161,976,784 
Contributions of stockholders, etc., 1906, including net 
receipts from foreign companies’ home offices........ 72,569,778 


$234,546,562 
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Underwriting loss, twelve years.............eeeeeeeeeee $61,483,414 

Dividends paid, twelve years, including net remittances to 
foreign companies’ home offices...............sse005 116,901,085 
Net increase in surplus, twelve years.............-.++0+5 56,162,063 
$234,546,562 


According to the statistics shown in the table herewith, 
84 companies out of 100 made an underwriting profit, while 
the remaining 16 companies lost money on their insurance 
transactions in 1909. The extremes of such profits and 
losses were a profit of $1,362,817 and a loss of $455,482, and 
the net result in the aggregate was an underwriting profit of 
$19,386,879, or 8.3 per cent, which, while not an unduly large 
ratio of profit, was such an improvement over the year before 
as to considerably encourage the fire underwriters. The 
business of fire insurance is of such a hazardous nature, how- 
ever, and the earnings fluctuate so unevenly as regards both 
underwriting and investment profits and losses, that the fact 
that a reasonable profit is secured one year does not lead the 
seasoned underwriter into sanguine expectations for the next 
year. In 1909, too, the increased underwriting earnings were 
more than offset by decreased investment earnings, so that 
while the volume of business transacted was considerably 
larger, the total profit was a smaller amount and percentage 
for the 100 companies than it had been in 1908 for the 117 
companies. The assumption of billions of dollars of risks, 
with the chances that a sweeping conflagration may put many 
companies out of business in a day, makes a profit of 8 per 
cent pale into insignificance; and there are few mercantile or 
manufacturing firms who would consider that percentage of 
profit a fair compensation for accepting such enormous con- 
tingent liabilities as the fire insurance companies assume; but 
the 8.3 per cent, which would appear so meagre in commercial 
circles, was an exceptionally high rate of profit on underwrit- 
ing; in fact, in only seven out of the last twelve years has 
there been any underwriting profit whatever. 

The conditions exhibited in the accompanying tabulation 
cannot be regarded as pleasing by the average holder of fire 
insurance companies’ stocks. In brief, it appears that their 
net remuneration for underwriting more than two hundred 
billion dollars of risks for twelve years, and paying over a 
billion of dollars for fire losses in that period, has been a sum 
of $44,331,307, or less than 2.2 per cent, upon the underwrit- 
ing income earned. Using round figures, $61,000,000 of un- 
derwriting losses have been paid from the $161,000,000 of in- 
vestment earnings in the last twelve years ; and of the remain- 
ing $100,000,000 of investment earnings, $44,000,000 have 
been paid for dividends to stockholders (or sent to home 
offices of foreign companies), and $56,000,000 have been 
added to surplus to protect the insurance in force. It is a 
notable fact that practically all of the millionaire fire insur- 
ance companies disburse much less for dividends than is 
earned on their investments, so that a considerable portion 
of their investment income goes to surplus, as well as all of 
their underwriting profit, when any is made. Thus, the se- 
curity of policyholders is strengthened—a policy which should 
meet with the appreciative approval of the business men of 
the country, who are supremely interested in the maintenance 
of the solvency and loss-paying ability of fire insurance com- 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1909. 
Tue Recorps oF 100 Leapinc Companies as REPoRTED TO THE New YorkK INSURANCE DEPARTMENT. 
(Copyright, 1910, by The Spectator Company, New York.) 
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Aachen and Munich, Aix-la-~Chap., Germany. 999,654 1,014,003} ...... 14,349 67,197 —5,055 57,003 | ...... 54.1] 47.3] —1.4 
MRO TARAOIP Sooo sccceescces 6,671,008 6,369,993 301,015; Siw... 819,481 640,000 480,496 56.2| 39.3] +4.5 
Agricultural, Watertown.............0.0++ 1,532,780 1,352,595 180,185; =... 145,208 62,500 262,893 42.4| 45.8 |+11.8 
emannia, Pittsburg.............+.+.+- 701,267 669,27. 31,992); =... 72,398 30,000 74 390 50.3] 45.1] +4.6 
Alliance, Philadelphia*.............0-000- 837,584 739,496 98,088 cia 58,477 41,661 114,904 55.1{ 33.1 /+11.8 
American, Newark...........0.0eeeeeeee: 3,371,020 3,073,381 2070001 kk ace 264,955 162,538 400,056} ...... 50.0] 41.2] +8.8 
American Central, St. Louis.............-- 2,346,247 2,229,442 116,805} =... 170,306 f Tei) re 53.2] 41.8] +5.0 
Atias, London, Eng..............-.+++-+: 1,619,559 1,466,742 TT 2518 rn 59,013 9290,743| ...... 78,913 | 47.9| 42.6] +9.5 
IE 55 xonac an dsascsseete es 2,581,083 2,285,626 295,457] 2... 469,660 300,000 465,117] ...... 49.6| 38.9 |+11.5 
British America, Toronto, Can.*........... 943,539 847,938 95,601} ...... 58,571 70,587 83,585 | ...... 46.4| 43.4 ]+10.2 
Buffalo German, Buffalo...............++- 591,329 526,272 65,057} ~—s........ 62,027 60,000 67,084 | ...... 44.8| 44.2 ]+11.0 
Caledonian, Edinburgh, Scotland 1,374,637 1,196,895 Ve, os re 102,216 230,997 48,961] ...... 44.7] 42.3 |+13.0 
Camden, N. I; REE 1,196,827 ,138,550 Oe ree 91,540 g—54,877 204,694) ...... 55.5| 39.6] +4.9 
City of New York, New York............. 5,846 331,758 14,088); =... 38,365 | 4—280,000 $32,453 | ...... 47.3] 48.5 | +4.2 
Commercial Union, London, Eng.*......... 4,137,397 3,528,618 608,779} =... 231,260 623,731 oe 51.6| 33.7 |+14.7 
Commonwealth, New York..............+- 537,919 476,099 61,820 121,113 50,000 105008 { 553... 40.3] 48.1 |+11.6 
Concordia, Milwaukee.............+.++++5 929,816 922,228 7,588 53,771 24,000 Ck ee 52.4 46.8] +.8 
Connecticut Fire, Hariford..............+. 3,598,948 3,335,131 263,817 201,173 120,000 344,990] ...... 51.9] 40.7] +7.4 
Continental, New York...........00000005 6,428,580 5,624,193 804,387 2,473,741 550,000 S728108 | ...... 47.3} 40.2 |+12.5 
County Fire, Philadelphia...............+- 352,817 45,510 7,307 50, 32,000 25,510} ...... 50.3] 47.5 | +2.2 
Delaware, Philadelphia................+++ 1,561,667 1,531,489 CS 100,826 60,000 71,004 53.3| 44.8] +1.9 
Detroit F. & M., Detroit*...............+5 552,046 186 47,180; sw... 98,976 62,500 ; 53.2} 38.2] +8.6 
Dixie, Greensboro...............+20000005 971,385 1,110,699] =... 139,314 2,147 | a—200,000 102,833 73.4| 40.9 |—14.3 
Dubuque F. & M., Dubuque.............- 573,199 70,033 oh ne 60,106 40,000 3,272 49.4| 49.9] +.7 
Equitable F. & M., Providence*........... 897,089 918,860; ...... 21,771 76,517 20,000 34,746 59.6 42.8 | —2.4 
Fidelity, New York...............+.--:: .* 873,344 892,951} ...... 19,607 540,491 80,000 440,884} ..... ‘ 54.4] 47.8 | —2.2 
Fire Association of Philadelphia,Philadelphia 3,963,446 3,681,445 282,001; ...... 302,40 300,000 284,408} ...... 53.1 39.7 | +7.2 
Firemans Fund, San Francisco*..........--| 4,420,613 3,814,682 605,931} =... 314,226 130,000 790,157 |... 49.3] 36.9 |+13.8 
Firemens, Newark.......... 1,791,900 1,576,045 215,855} =... 446,802 160,000 502,657] ...... 49.9] 38.0 |+12.1 
Franklin Fire, Philadelphia 1,068,111 998,993 69,118} ss ; 48,000 128,660} ...... 47.6 | 45.9] +6.5 
Georgia Home, Columbus...............++ 711,193 (ly) ee 32,679 56,010 30,000 here 6,669 | 61.7) 42.8] —4.5 
German-Alliance, New York............+- 555,117 436,017 119,100; ws 42,798 48,000 113,898 | ...... 47.2| 31.2 |+21.6 
German-American, New York............--| 6,581,697 5,886,673 695,024} 1... 727,833 450,000 | re 51.7] 37.7 ]+10.6 
Germania Fire, New York..............+- 2,788,531 506,135 se 399,089 150,000 531,485} ...... 44.3} 45.5 |+10.2 
Girard F. and M., Philadelphia............ 800,372 761,476 88,896} =o... 1 199,350 689}... 45.7] 49.3] +5.0 
Glen Falls, Glen Falls..............000005 1,841,187 1,660,769 180,418}  ...... 246,584 m180,000 247,002} ...... 47.6| 42.5] +9.9 
Globe and Rutgers, New York v........... 625,228 2,299,669 825,550 | ...... 2,311 160, 527,870} ...... 58.8] 28.7 |+12.5 
Hamburg-Bremen, Hamburg, Germany... .. 1,419,131 1,360,863 58,268; ...... 8,572 911,159 105,681 | ...... 58.2 37.6 | +4.2 
Hanover Fire, New York.............00+: 2,243,281 2,166,214 (6 212,483 100, 189,550} ...... 52.0] 44.6] +3.4 
Hartford Fire, Hartford...............+.+: 14,255,003 12,995,413 1,259,590} =... 649,241 650,000 1,258,831 | ...... 53.8 37.3 | +8.9 
Home, New York*........... ee ease. 10,568,199 9,205,382 1,362,817; =... 1,087,198 750,000 | 1,700,015] ...... 49.8} 37.3 }+12.9 
Ins. Co. of North America, Philadelphia*... ,181,976 7,590,862 591,114] 8 ...... 542,322 360,000 773,436 | ...... 55.6| 37.0] +7.4 
Ins. Co. of State of Ill., Rockford.......... 694,883 13,148] ...... 18,265 k O00'T ce cones 11,159} 52.1] 50.4] —2.5 
International, New York..............++++ 1,099,837 957,509 UTS oe ree 19455) we, WOUISE |. ess: 35.1] 51.9 | +13.0 
FRR ROOT 505.503 sin wise ewve'sig siodiees't 833,972 763,580 70,302} 2 oo... fyi bel res 92,814] ...... 49.8{ 41.7] 48.5 
yee Philadelphia*........ geseesseces 910,976 870,147 40,829}  ...... 45,506 25,000 61,835] ...... 60.3] 35.2) 44.5 
iverpool & London & Globe, Liverpool... . 7,252,444 6,279,171 973,273 REE 623,490 | 991,451,662 145,101} ...... 50.6 | 36.0)+13.4 
London & Lancashire, Liverpool, Eng..... 2,272,709 1,823,549 449160} =... 107,923 492,871 i oe er 40.9| 39.3 |+19.8 
London Assurance, London (fire branch)... 1,921,412 1,624,151 i oes: 4 243,614 41,050} ...... 42.1 42.4 |415.5 
Lumbermens, Philadelphia ..............: 260,123 230,429 29,694) ww, 81,382 35,000 76,076 | ...... 43.9) 44.7|411.4 
Mechanics, Philadelphia..............+.++ 383,044 371,437 11,607} 51,389 25,000 87,996} ...... 50.4} 46.6] 43.0 
Mechanics & Traders, New Orleans*....... 603,164 591,419 ee 24,188 18,000 Va: 3 ae 58.4 39.6 | +2.0 
Michigan Commercial, Lansing*........... 945,853 i) eee 44,903 42,808 15,000} =... 17,095 | 62.7] 42.0] —4:7 
Michigan F. & M., Detroit..............+: 565,006 520,277 Oe oe 42,866 24,000 63,595 | ...... 46.5] 45.6) +7.9 
Milwaukee Mechanics, Milwaukee......... 1,457,624 1,446,380 bic? te 116,580 ,000 47,824] ...... 49.2] 50.0] +.8 
Moscow Fire, Moscow, Russia...........+- 1,352,757 1,185,249 167508 | ness 19,832 200,650; ...... 13,310 | 52.6] 34.9 }+412.5 
Munich Reinsurance, Munich............- 4,340,345 3,750,560 | | Gene 220,230 434,130 375,885 | ...... 54.6] 31.7 | 413.7 
National Fire, Hartford...............+.+- 5,402,098 4,716,774 685,324} 1... 397,951 130,000 $953,275 |... 49.7| 37.6 |+12.7 
National, Pittsburg..............00..0000 668,832 684,608} =... 15,776 90,506 80,000}  ...... 5,270} 52.7] 49.6 | —2:3 
National Union Fire, Pittsburg............ 1,483,159 1,550,878 | 67,719 165,873 u—9,000 107,154 |... 55.0 49.5 | —4.5 
New Hampshire Fire, Manchester.......... 2,043,060 1,977,183 65,877} =... 5, 110,000 v201,383} ...... 56.5] 40.2| +3.3 
Niagara Fire, New York... ........+...+- 3,072,299 2,734,192 oe 536,746 150,000 724,853 | ...... 49.2} 39.7 }411-1 
North British and Mercantile, London, Eng.) 4,519,855 3,809,318 710,537} =... 239,741 165,450 884,828] ...... 44.1} 40.1 | 415.8 
North British and Mercantile, New York... 407,563 ,069 J 77,065 20,000 155,559 |... 28.3 47.5 | 424.2 
North River, New York..............26+ 1,537,457 1,483,668 53,789} wn 76,262 35,000 95,051] ...... 51.9] 44.6] 43.5 
Northern, London, Eng...........-..0005- 2,848,473 2,510,165 388,308; ...... 152,369 9539125] ...... 48,448 | 49.1] 38.9 |+12.0 
Northern, New Wek... 65.066 ss...s000. 567,914 ot eee 36,885 97,138 17,500 eT) ee 57.0] 49.5] —6.5 
Northwestern National, Milwaukee*......../ 1,962,915 1,826,174 | RP conn 170,354 120,000 w187,095 | ...... 40.5| 52.5] +7.0 
Norwich Union, Norwich, Eng............. 1,771,308 1,594,391 176,917| oo... 89,710 126,816 139,811] ...... 47.2 42.8 |+10.0 
Orient, Hartford....................0eee: 1,336,958 1,107,104 220,854; ...... 67,637 | b—200,000 497,491 |... 43.3] 39.4 /+417.3 
Palatine, London, Eng.................... 1,509,4 1,406,721 102,743) =... 106,810 99,975 109,758 | ...... 52.1] 41.0] 46.9 
Pennsylvania Fire, Philadelphia............ 3,212,360 930,639 i re 254,110 Te7'500 i ee 53.8 | 37.3] +8.9 
Peoples National, Rhilideiphia........... 576,361 ae 256,078 78,113 | b&—478,668 300,703} ...... 50.1] 94.3 |—44.4 
Phonic, BOOMING. 6 6. ssc s ce. cue sacenes 5,878,257 6,333,739 | sss, 455,482 928,353 #971927} ...... 499,056 | 62.2] 45.5 | —7.7 
Phoenix, Hartford..................eeeeee 4,582,677 4,005,542 eS nie 573,588 270,000 ay 47.8| 39.5 |+412.7 
Phoenix, London, Eng..................0: 2,343,558 2,204,448 139,110) sw... 93,014 110,128 21,996 | ...... y 41.4 6.0 
Providence Washington, Providence*. 2,487,382 2,330,167 _ | | | nee 189,784 . 50,000 296/909 dente 36.0 37.6 | 46.4 
Prussian National, Stettin, Germany*. 908 914,579 ee 34, 9926 58,856 | ...... 51.9 45.4] +2.7 
Queen, New York...............55 4,266,613 3,885,246 381,367] =... 377,076 200,000 558,443] 1... 50.9] 40.1 | +9.0 
Reliance, Philadelphia... . 2.2.5... 57,191 887,133} wd. 29,942 ,049 30,000} ...... 5,893 | 53.7] 49.7| —3.4 
Rochester German, Rochester............. 1,351,036 1,359,285 | ...... 8,249 120,163 52,500 59,414] ...... 53.0] 47.6] —.6 
Rossia, St. Petersburg................0+++ 3,683,429 | 3,329,454 | 77,975 424,282 - | er 56.4] 33.9| +9.7 
Royal, Liverpool, Eng.*................. 7,385,745 6,300,715 1,085,030}  ...... 139 1,307.8 162,340| ...... 47.2 38.1 | 414.7 
Royal Exchange, London, Eng............ 1,712,531 1,542,269 "9 rere 66,344 173,469 63,137) ...... 63.1] 37.0} +9.9 
St. Paul F. & M., St. Paul®..00 0000227! 4324865 4,097,153 os es 222,802 50, 400,514) ...... 56.4] 38.3| +5.3 
St. Petersburg................ 1,965,180 1,690,389 274,791 86,982 430, 68,227 55.8 30.2 | +14.0 

& National Edinburgh...... 1,974,487 1,773,958 200, 145,830 q501's3 PA 245,472 | 50.6] 39.1 |+10.3 

New Haven.............0.+-+++ 1,328,659 320,776 A 579 60, 47,462| ...... 51.1] 48.3] +.6 

rons Hotes seceeeereeseeeeees 1,473,654 1,518,754} 65,642 000; 3s... 9458 | 61.4) 41.7) —3.1 
Stockholm............6.eseeees 1,070,259 983,697 BGT ccgcras ,704 9156387 | ww. 35,121 | 57.7] 34.2] +8.1 
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Spring Garden, Philadelphia......... 2,105,626 2,048,4 > {ea 138,137 32,000 Se? wsaces 57.4 39.9 | +2.7 
Springfield F. & M., Springfield, Mass ,068, 4,653,952 414,395 | ss. 681,526 200,000 895,921 | ...... 51.1 40.7 | +8.2 
Stuyvesant, New York.............. 588, 537,192 i) ne 76,241 32,000 128) ...... 55.7| 35.6] +8.7 
Sun, London, Eng..............0. ie 2,863,516 2,627,722 MEME)  oksuss 157,342 405,021) =... 11,885 | 50.4) 41.3] +8.3 
Sun, New Orleans.*................0000. 14,384 610,2 7 re ae 25,465 50,000} ~—s......... 20,423 56.9] 42.3] +.8 
Svea, Gothenburg, Sweden................ 669,586 646,633 3 ee 42,267 94,325 eee 52.2 44.3 | +3.5 
Virginia F. & M., Richmond.............. 711,858 691,079 Cl 81,329 37,500 64,608 | ...... 60.1 37.0; +2.9 
Westchester, New York................... 2,422,256 2,287,220 135,086 | es 272,798 90,000 317,834 | ...... 54.0} 40.4| +5.6 
Western, Toronto, Can.*.................. 1,671,700 1,585,586 Ci 2 a rr 99,500 4:72,565 PE: wneces 53.9 40.9 | +5.2 
Williamsburgh City, Brooklyn............. 1,561,578 py SS 61,275 267,310 50,000 156,035 | ...... 53.7 50.2 | —3.9 
Totals, 1909 itd companies).............. $234,058,163 | $214,671,284 | $19,386,879 | —...... $21,969,162 | +$16,831,969 | $24,524,072 | ...... 51.7 40.0 | +8.3 
Totals, 1908 (117 companies).............. 221,253,760 | 215,949,628 ores ror 37,715,514 | +15,609,257 | 427,410,389 | ...... 67.4| 40.1 | +2.5 
Totals, 1907 (121 companies).............. 217,278,134 | 193,538,292 | +23,739,842| ...... —12,377,412 | 413,600,339}  ...... ae 49.2} 39.8|+11.0 
Totals, 1906 (123 companies).............. 202,814,322 | 314,265,561| ...... $111,451,239 | 12,138,776 |2t-65,204,880 | _—s.«......... 34107583 | 114.9] 40.1 |—55.0 
o' (113 companies 191,229,661 | 171,681,248 | 119,548,413} ...... 13,706,438 | 413,513,451 | 19,741,400} ...... 51.6 | 38.1 |+10.3 
To 904 (106 companies 181,187,316 CS eee 19,976,753 18,043,629 4,495, , °° | aA 67.2 38.2 | —5.4 
Totals, 1903 (107 companies)... 171,622,404 | 155,366,952 | 116,255,452} ...... 072,754 485,977 0,842,229 | ...... 49.7| 39.6 |+10.7 
Totals, 1902 (107 companies)... 155,257,275 150,568,073 74,689,202 | _......... 10,569,987 8,724,50 $6,534,682 | ...... 56.0 41.0! +3.0 
Totals, 1901 (115 companies, 141,974,851 | 151,821,589 | —...... $9,846,738 | 14,654,636 SEMEL cc. s'ss $991,100 | 66.6| 40.2] —6.8 
Totals, 1900 (124 companies 133,424,848 | 140,411,087}  ....... $6,986,239 | 13,927,553 5,503,679 | 1,437,635] ...... 65.8} 39.3} —5.1 
Totals, 1899 (126 companies 124,274,687 io | $13,454,343 | 13,429,310 GONG) ces $6,363,666 | 70.6 | 40.2 |—10.8 
Totals, 1898 (127 companies)... .-| 122,826,159 | 121,518,181 TLRS cwéess 14,126,437 9,634,032 5,800,383 | ...... 60.0 38.9 | +1.1 
Aggregates, 12 years (av. 115 companies). . .|$2097,201,580 |$2158,684,994 | — ...... $61,483,414 | $161,976,784 |2t$44,331,307 | $56,162,063 paca a Le .gaaee —2.9 


























*Transacts both fire and marine insurance. Marine business included herein. t+Net. 
depreciation in security values, etc. 
from home offices. 
$100,000; less item increasing surplus, $650. 
$400,000. Remittances, $1,452,145; less profit item, $483. 
reserve, $214,443. « Dividend, $66,000; premium on new stock, $75,000 

0; increase in special 
companies aggregated $72,569,778, with dividends and remittances aggregating $7,364,898. 
panies under any and all circumstances. Business men nat- 
urally desire to secure their fire insurance at as low a rate of 
premium as is possible, but there is only one effective way by 
which the cost of insurance can be lowered to any consider- 
able extent—namely, by the reduction of the fire waste. In- 
surer and insured should work together earnestly and con- 
tinuously to bring about constantly improving conditions 


which are to their mutual benefit. 





CCORDING to report, Untermeyer—Samuel, the ubiqui- 
tous—has commenced a suit for libel against Charles 

A. Peabody, president of the Mutual Life Insurance Com- 
pany, claiming damages in the modest sum of $50,000. He 
bases his action upon certain statements attributed to Presi- 
dent Peabody in a printed interview, to the effect that while 
Mr. Untermeyer was acting as counsel for the old Interna- 
tional Policyholders’ Committee at the time of the election of 
trustees in 1906, he had made proposals with respect to that 
matter that involved a betrayal of the company’s policyhold- 
ers. Mr. Untermeyer belches forth a number of threats as to 
what he is going to prove in this case to the detriment of Mr. 
Peabody and other officers of the Mutual, and especially in- 
timates that the money of the company was used to defeat the 
Policyholders’ Committee in their efforts to oust the trustees 
and elect candidates of their own. It will be remembered 
that great efforts were put forth by that committee to obtain 
control of the company, but they were overwhelmingly de- 
feated. Mr. Untermeyer achieved considerable prominence 
through his connection with that campaign, and the daily 
press printed in their news columns from day to day the dire 
threats made by him. Men of the highest character, com- 
mercially and socially, were attacked because of their connec- 
tion with the company, and the company was charged with 
pretty much all the crimes in the calendar. Mr. Untermeyer 


L a Capital of North State transferred to surplus when merged with Dixie. 
special reserve, $15,000. g Dividend, $45,123; surplus paid in, $100,000. h Dividend, $20,000; surplus paid in, $300,000. 
m Dividend, $230,000; increase in reserve for dividend, $10,000; bonds disallowed in 1908, $60,000. i 1 y 
q Includes increase in special reserve, $25,000. yr Includes increase in special reserve, $50,000. s Includes increase in special 
v Includes increase in contingent reserve, $100,000. w Includes increase in special reserve, $125,000. 
reserve, $315,000; borrowed money unpaid, $325,000; other loss items, $31,927. 
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fInterest and other income from investments (less real estate expenses), plus appreciation or minus 
§Ratio of losses and expenses to premiums for 12 years. { The amounts for foreign companies in dividend column represent net remittances to or (—) receipts 
6 Surplus paid in. c Totals for years prior to 1909 are premiums earned. ¢ Includes increase in 


k Dividend, $230,000; stock surrendered, $100,000. / Dividend, 
n Includes increase in special reserve, 


x Dividend, 
z In 1906, contributions to surplus and receipts from home offices of foreign 


stood sponsor for many of those articles, but with all their 
expenditures and misrepresentations by the committee the 
policyholders in the Mutual stood loyally by the management 
of the company as reorganized. Mr. Untermeyer publicly 
announced that when the work of the committee was fin- 
ished a financial statement would be given out showing who 
were contributors to the fund at the disposal of the commit- 
tee and how the money was distributed. Such a statement 
has been long looked for, but in vain. Will Mr. Untermeyer 
redeem his promise, or is he conveniently muzzled in this 
regard? When he recovers judgment for libel against Presi- 
dent Peabody we trust he will promptly inform us by tele- 
phone. 





HE wording of the concurrent resolution to establish a 
joint legislative committee of the New York Legisla- 

ture, as adopted by the Assembly, is such that it appears that 
the resolution is directed principally at fire insurance inter- 
ests, although, of course, it refers to the recent Senate in- 
vestigation, As a sop to those who think that the investiga- 
tion should be thorough and should go into the subject of the 
receipt of bribes or blackmail, if it developed that .money 
was paid for such purposes, provision is made for investigat- 
ing “any specific charge, verified upon knowledge, of cor- 
rupt practices or official misconduct in connection with legis- 
lation or the legislature, or with any matter or proceeding 
before any State department, board, body or officer, and any 
other matters pertaining to the conduct of the business of the 
State which in the judgment of the committee warrants an 
investigation” ; but even this is “to the end that such remedial 
legislation may be enacted or change of method in the con- 
duct of public business be adopted as will prevent a recur- 
rence of any abuses or evils disclosed,” and does not neces- 
sarily imply the punishment of the guilty. This makes it 
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obligatory upon the committee to take up, aside from the 
facts elicited in the recent investigations by the Senate and 
the Insurance Department, only such charges as are volun- 
tarily presented, “verified upon knowledge,” by parties who 
may happen to feel disposed to take such action. Under 
the circumstances, it seems likely that much of the time of 
the committee will be given up to examining into “the busi- 
ness methods, operation, management, supervision and con- 
trol of all insurance companies other than those doing life 
insurance business, including State and local boards of fire 
underwriters, and the relation of such companies and boards 
with legislation,” inasmuch as the Allds case has been set- 
tled, and Superintendent Hotchkiss seems to have reached the 
end of his power without proving any bribery of legislators ; 
and the chances are rather slender that anyone will come 
forward voluntarily to file sworn charges against legislators 
or public officials with the likelihood of being called upon to 
substantiate such charges with legal evidence. The enlarge- 
ment of the scope of the investigation will probably be found, 
a year hence, to have been more nominal than actual. There 
is apparently a disposition on the part of some members of 
the legislature and the lobbyists to make insurance the scape- 
goat in the bribery and blackmail scandals that are so much 
talked about at present, and to keep any investigation that 
may be undertaken away from legislators, past and present. 
It is a well-known fact that all prominent corporations, in- 
cluding insurance companies, have been the victims in the 
past of legislative blackmail, and the Armstrong investigat- 
ing committee, of which Governor Hughes was counsel, got 
very hot on the trail of some of the go-betweens; but when 
there appeared to be danger that certain members of the leg- 
islature were to be brought into the scandal, the investigation 
in that direction came suddenly to a halt. There were wit- 
nesses available who would have told to whom insurance 
money was disbursed had they been given the opportunity, but 
they were not questioned on that line. It is not to be expected 
that there will be any great rush of volunteers to “make 
specific charges verified upon knowledge” before the commit- 
tee provided for in the joint resolution, and again will the 
guilty legislators escape exposure and punishment. 





HE arguments and petitions of casualty underwriters 
have apparently had no effect upon the New York Sen- 
ate Insurance Committee, which reported the Grattan stand- 
ard policy bill as originally drawn. We presume, however, 
that if cause arises which warrants company officials in con- 
testing any action of the Superintendent of Insurance under 
the Grattan bill (if the latter is enacted into law) they will 
appeal to the courts for the protection of their rights, regard- 
less of the absence of any specific provision therefor in the 
bill under consideration. 





HE question of inducing Congress to pass a law recog- 
nizing insurance as inter-State commerce, and, as such, 
subject to federal control, is one that has interested insur- 
ance men for a number of years. President Darwin P. 
Kingsley of the New York Life Insurance Company has 
been an ardent advocate of federal supervision of insur- 
ance under a properly constituted bureau authorized by Con- 


THE SPECTATOR 


224 





[Thursday 


gress. He suggests that a new campaign to accomplish this 
result be undertaken, and Vice-President Thomas A. Buck- 
ner has issued a circular to the field force of the New York 
Life asking them to use their influence with Senators and 
Representatives in favor of a bill to be introduced in Con- 
gress declaring all inter-State insurance transactions to be 
inter-State commerce. If such a bill can be passed by Con- 
gress then it is possible that laws regulating that business may 
follow. The circular issued by Mr. Buckner is urgent and 
well calculated to impress upon the agents of the New York 
Life the importance of active effort to secure the desired leg - 
islation. 





T is not often that the courts are appealed to in order to 
prevent a life insurance company from disbursing money 
in dividends to its policyholders; but such a case is now in 
court in New Jersey. An action has been commenced by a 
stockholder of the Prudential Insurance Company to block 
the proposed return of some $16,000,000 of surplus to policy- 
holders who, under their contracts, are legally not entitled 
thereto. The protestant alleges that stockholders are en- 
titled to the money which it is proposed to present to policy- 
holders. The company has replied, showing that the stock- 
holders have been liberally remunerated, and that the surplus, 
being accumulations in excess of the cost of insurance, be- 
longs to the policyholders. The case will probably go to the 
higher courts for decision. ‘ 





HE appointment by President Taft of Governor Hughes 
as a Justice of the Supreme Court of the United States, 
to succeed the late Justice Brewer, will be regarded generally 
as an excellent selection. Governor Hughes has accepted the 
appointment, but will not take his seat on the Supreme Court 
bench until next October, when the winter term of the court 
will begin. Governor Hughes, while a strong man in many 
directions, and a man of undoubted integrity, has shown at 
times that he was not especially friendly to insurance interests, 
and the fraternity will express little regret at his retirement 
from the governorship. Lieutenant Governor Horace White 
of Syracuse will succeed to the executive office on the retire- 
ment of Governor Hughes. 





NEW law, which will be welcomed by a majority of fire 

insurance companies operating in New York, though 
its enactment will probably be deplored by the reinsurance 
companies, is that signed by Governor Hughes on Monday 
night, which requires companies (other than life) taking risks 
from other companies to maintain the same amount of re- 
serve thereon that would have been required of the original 
writing companies had they retained the risks. This is a 
relief to the direct-writing companies from the handicap im- 
posed by the old Grady reinsurance law, which caused con- 
siderable comment during the recent investigation in New 
York by Superintendent Hotchkiss. 





T is unfortunate for the fire insurance business that, just 
at a time when State insurance officials are commencing 

to look into the question of commissions, the Eastern Union— 
a body whose purpose it is to hold commissions within reason- 
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able bounds—is confronted with conditions which threaten its 
existence. As only about one-fifth of the companies operat- 
ing in the ten States covered by the Eastern Union are mem- 
bers of that organization, the members have suffered much 
loss of business to companies in the same agencies which pay 
higher commissions; and in view of recent resignations and 
apparent inability to secure new and influential members, it 
kas been decided to call a meeting of Union and non-Union 
companies in May; then, unless proper support is forthcom- 
ing, the organization will be abandoned on June 25, next. 





IRE underwriters in the Middle West do not appear to 
have been much interested in the hearing at Chicago 
given by the special committee of the National Convention of 
Insurance Commissioners appointed to look into fire insurance 
expenses. Only those who were called upon by the commit- 
tee were present, and they talked freely, pointing out some of 
the difficulties met with by managing underwriters, who are 
naturally desirous of economizing as much as possible. It 
seemed to be the consensus of opinion that legislative restric- 
tion of commissions would not be an effective means of assist- 
ing fire underwriters to reduce the expense of conducting 
their business, and that they need no incentive not already 
existing in that direction. 
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IN AND ABOUT NEW YORK 


The May bulletin of the Chamber of Commerce of New York, of 
which organization George F. Seward, president of the Fidelity and 
Casualty Company, is vice-president, is a most interesting and in- 
structive number devoted to the welfare of the city of New York. 


The offices of George D. Eldridge, consulting actuary, have been 
removed from the Park Row building to room 1306 Hudson building, 
32 Broadway. Mr. Eldridge is able to report an expanding business. 


Louis L. Hopkins, general manager of the Union Central Life, at 
1 Madison avenue, has opened a branch office in the Bible House, under 
the direction of User Marcus. Mr. Hopkins also opens new and 
enlarged offices himself in the Metropolitan tower May 1, to better care 
for his growing business. 


CHICAGO AND THE WEST. 


W. W. Macomber has been appointed by McCary, Howell & Co., 
Chicago general agents of the Penn Mutual Life, an associate general 
agent in their district, and will have a suite of offices in the 
Monadnock block, to be opened about May 1. Mr. Macomber 
will report through McCary, Howell & Co., but will have his own 
office force and agency staff. Prior to the withdrawal of the Penn 
Mutual Life from Wisconsin, he was, for upwards of twenty years, its 
general agent in Milwaukee, where he produced over one million 
dollars of business annually. He will prove a most valuable acquisition 
to the Chicago agency, which has already established itself as the 
leading agency of the company. 


The Chicago Life Underwriters Association will meet April 29 at 
the Chicago Advertising Club. J. W. Whittington of Los Angeles, 
president of the National Association of Life Underwriters, will be 
the guest of honor, the other speaker being Julius H. Meyer of the New 
England Mutual Life. The subject for discussion will be “The Policy 
for the Prospect.” 


Life Insurance 


BOSTON AND VICINITY. 

The Order of the Owls is an outfit located in South Bend, Ind., and 
it has among its subordinate “nests” one in Massachusetts. It ap- 
pealed here chiefly to politicians, and the “Owls” screeched loudly on 
behalf of their fellow member John G. Fitzgerald in the recent 
mayoral contest. It appears that there’s money amissing; and, more- 
over, since the attention of the Department has been drawn to the 
order thereby, it is discovered that while operating as a fraternal order 
it is really conducting a lucrative enterprise for a clique of men who 
receive so much a head from novitiates. Consequently, it is not 
likely to get much shrift from Commissioner Hardison on his return 
from Chicago. Meanwhile the “Owls” are patching up their nest in 
Massachusetts—that is to say, that the parent birds are doubtless re- 
feathering it. Judging from the racket in the Sunday papers from the 
disgruntled members the birds must be of the screech owl species. 

John A. Mathias, who has been appointed assistant superintendent of 
agencies of the Home Life, is well known here as general manager of 
the New England department of the company. 

Charles W. Coffin, for many years identified with the liability depart- 
ment of the AEtna, goes with the New England Casualty Company, 
under President McDowell, as field manager of its industrial accident 
and health department. 


NOTES FROM PHILADELPHIA. 


The unsatisfactory condition in the automobile business commented 
on last week has been improved sooner than was expected, it is said, 
because certain members of the local committee let it be known that if 
they were expected to become a party to any new agreement it would 
have to come quickly. Liability rates, while still considerably under 
those obtained before March of this year, are $5 above the recent 
low price, and collision and property damage rates have been so in- 
creased as to nearly make up the loss on the liability rate. One man- 
ager said that the general feeling among the companies is that a 
greater margin of profit can be realized on the liability business alone, 
even at the reduced rates, than can be made on the combined business 
with the increase in the collision and property damage rates. 

The American Central Life of Indianapolis has appointed John G. 
Hooven agency manager for Philadelphia and Eastern Pennsylvania. 

A. C. Otis, former general agent of the Union Mutual Life in this 
city, has joined the forces of the Prudential ordinary department under 
Manager C. B. Knight. 

Dr. Alfred C. Lambdin, editor-in-chief of The Public Ledger, made 
the address of the evening before the monthly meeting of the Philadel- 
phia Association of Life Underwriters, held at the Hotel Walton on 
Thursday last. The dinner, at the expense of the association, served 
to round out a very enjoyable evening. 

The Industrial Underwriting Company is the name of a new cor- 
poration organized in this city by J. T. Hargreaves, a former super- 
intendent of the Prudential here, and Frank McGinniss, a former 
superintendent of the Metropolitan and the Reading Mutual, also in 
Philadelphia. 

The Colonial Life has appointed H. G. Rand manager at Camden, 
N. J. 








What of the Farmer as a Prospect? 

There are about 7,000,000 farms in the United States, and about 
13,000,000 persons are engaged in agricultural pursuits in this country. 
Although great in manufacturing and mining. the United States is 
essentially an agricultural nation. The Spectator Company has just 
published a leaflet explaining the wonderful improvement in the last 
decade or more in the financial condition of the farmers, who are now 
able, on account of their increased income, to purchase many of the 
conveniences of life which were denied to them a few years ago, and 
which their parents never hoped to realize. 

With about $9,000,000,000 coming to the farmers each year for 
their crops, it would seem as though it should be possible for the life 
insurance solicitor to do some profitable work among this numercus 
and now highly prosperous class. Prices for this leaflet: $12 per 
1000; $7 per 500; $2 per 100; sample copy, 10 cents. 
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THE MIDDLE STATES. 


The Prudential’s Proposed Distribution Contested. 


The proposed disbursement by the Prudential of Newark of a surplus 
exceeding $16,000,000 to its policyholders is now before Vice-Chancellor 
Howell of New Jersey as a result of a suit, which was begun by Leon 
F. Blanchard, holder of 725 shares of Prudential stock. His action is 
founded on alleged efforts on the part of the Prudential’s directors ‘“‘to 
promote the interests of the company’s policyholders at the expense of 
the stockholders.” It is stated that the complainant ‘has often pro- 
tested against the course pursued in voluntarily paying such large sums 
to policyholders not entitled thereto under the contract, which sums, 
according to the statements made in the foregoing reports, have 
amounted to over seven millions of dollars, the money so paid having 
in your orator’s view been taken from the pockets of the stockholders 
of the Prudential without warrant of law.’’ The bill declares that a 
large part of the Prudential’s profit accumulations ‘‘can now be safely 
distributed to its stockholders; that by law the said stockholders are 
entitled to such distribution if the same can be safely made; that to 
withhold such distribution and diminish and deplenish the amount of 
said surplus by voluntary gifts to policyholders in excess of their con- 
tract rights is, as against stockholders not assenting thereto, an inva- 
sion of their property rights and without legal warrant.” 





Dunham Chief of Liquidation Bureau. 


Superintendent Hotchkiss of the Insurance Department announces 
that Frederick G. Dunham of New York has been appoirted chief of 
the new liquidation bureau in that Department. Mr. Dunham, until 
about a year ago, was a practicing lawyer in New York city. He had 
acted as special counsel in the examination of titles to real estate held 
by or mortgaged to insurance companies. On the enactment of the new 
law authorizing the Department to take possession of and liquidate 
insurance companies, Mr. Dunham was appointed special Deputy Super- 
intendent to take charge of and liquidate eight mutual fire insurance 
companies which had transacted business in Central New York and 
since that time has been stationed at Syracuse. His work in this con- 
nection has been of a high character, in that, in less than a year, he 
has completed the liquidation of one of the companies, paying its credi- 
tors 100 cents on the dollar, and will be able shortly to complete his 
work in the other companies by paying loss claimants in full. His ex- 
perience in this field, therefore, in the judgment of the Department, 
peculiarly qualifies him to organize and set in motion the new liquida- 
tion bureau resulting from recent legislation. 





Albany Legislative News. 


[From OUR OWN CORRESPONDENT. ] 


These bills have been reported favorably by the Senate insurance 
committee: 

Assemblyman Allen’s amending the insurance law by prescribing the 
standard provisions for accident and health policies. 

Assemblyman Allen’s amending the insurance law by prohibiting the 
further formation of corporations for the purpose of insuring the lives 
of domestic animals on the co-operative or assessment plan, after July 
1, 1910. 

Pursuant to the policy of the Department, to continue its examiners 
only temporarily in charge of failed companies, Examiner Saxton, who 
has so ably represented the Department in the liquidation of the Peoples 
Mutual Life Insurance Association and League, has been relieved and 
Mr. Dunham, Deputy Superintendent, appointed in his stead. The com- 
plete liquidation of the company will now be pushed as rapidly as pos- 
sible. Certificate holders will shortly be requested to send in their 
certificates and membership books, that their claims may be ascer- 
tained and the basis of dividends to them established. It is thought 
that a very considerable dividend will be available for tayment soon 
after July 1. Meanwhile the Department is advising certificate holders 
not to assign their claims, but to await the payment of dividends. 

Senator Grattan has introduced a bill amending the penal law by pro- 
hibiting an officer or director of a life or casualty insurance corpora- 
tion upon the co-operative or assessment plan, or of a fraternal bene- 
ficiary society, to sell his position as officer or director, or to accept di- 
rectly or indirectly any valuable consideration for his resignation. 
The offense is made a felony if the consideration is more than $500, and 
a misdemeanor if less. 

Senator Grattan and Assemblyman Allen have introduced a bill 
amending the insurance law in relation to fraternal beneficiary so- 
cieties. It strikes out the provision permitting those societies which 
had in force agreements with its members for the payment of benefits 
upon the expiration of a fixed period of not less than five years in case 
a death loss has not been incurred before the expiration of the period, 
to continue to make such agreements with its members; this leaves 
absolute the prohibition against making any agreement for the payment 
of money upon the expiration of a fixed period in case a death loss has 
not been incurred before the expiration of the period. It strikes out 
the provision exempting fraternal beneficiary societies from the opera- 
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tion of any insurance laws except those in article 7 relating to such 
societies, and such provisions of article 1 as may be specially appli- 
cable. The bill specifically makes applicable to these societies sections 
6, 7, 9, 10, 11, 16, 20, 22, 25, 29, 30, 32, 33, 35, 36, 38, 39, 40, 45, 46, 47, 49, 53 
and 63 of article 1. 

A hearing was held recently on the Meade bill permitting savings 
banks to do a life insurance business. F. G. Fincke of Utica argued 
against the bill and filed a brief on behalf of C. A. Miller, counsel for 
the State Savings Bank Association. A. W. Johnson of Schenectady 
also appeared against the bill. 

At the last meeting of the Senate insurance committee, Insurance 
Superintendent Hotchkiss explained at length the provisions of the 
Department bill proposing amendments to article 1 of the insurance 
law. He likewise explained his general scheme of legislation for this 
session. All companies, all fraternal societies, all fire insurance cor- 
porations, town and co-operatives, assessment associations—in fact all 
entities in the insurance world—are affected by the Hotchkiss measure. 

Superintendent Hotchkiss, in the course of his remarks, declared that 
section 57 was a disgrace to the State of New York. He said that his 
right was challenged to take the action he did with reference to the 
Peoples Mutual of Syracuse, and he was met with the declaration that 
article 1 did not apply in the case. He said that there should be no ex- 
ceptions—that if supervision means to supervise, all companies and 
all entities should be subject to the supervision. He thought the law 
should contain no exceptions in favor of any company, and because of 
this idea he said the measures contained little and large repealers. 
He did not see why the fraternal and beneficiary societies should be 
exempted from paying fees and standing their share of the support of 
government, and this he said in reply to the fraternal representatives 
who appeared in opposition to the bill. 

Superintendent Hotchkiss explained one amendment that would give 
him power to refuse to issue a license to a domestic corporation as 
well as a foreign one, and he said because he had not had the authority 
in the law he was obliged to license the Knights of Modern Chivalry. 
“T could find nothing in the law that gave me power to refuse the li- 
cense, and the Attorney-General, to whom I referred the matter, couldn’t 
find anything. So the license was granted, and within six months I 
was obliged to seize the organization under section 63, and the United 
States postal authorities had a fraud order issued against it. This 
amendment which I propose would give me the power to refuse to 
license a corporation.” 

Robert Lynn Cox, representing the Life Insurance Presidents Asso- 
ciation, objected to the application of section 48, to life companies 
which were already under section 89, relative to rebating. Superin- 
tendent Hotchkiss said he appreciated Mr. Cox’s objection. but thought 
the exception he asked for in section 48 was against his general pur- 
pose of eliminating exceptions from the statute. Section 89 might be 
repealed if it did not contain a valuable provision on anoiher subject in 
the last sentence. LANCASTER. 

Albany, April 25. 





—A. C. Otis has resigned as manager of the Union Mutual Life in Phila 
delphia. 

—The Bankers Protective Life Insurance Company of Pittsburg, Pa., has been 
incorporated in Delaware. It proposes to transact a disability business. 

—Insurance Commissioner Potter of Illinois has asked that a receiver be ap- 
pointed for the United States Life Endowment Company, alleging misappropria- 
tion of funds and misleading reports to his Department. 

—The eleventh anniversary of the Home Life of America was celebrated at 
the executive offices on April 15. The industrial staffs present were: South- 
wark, Kensington, West Philadelphia, Philadelphia, Philadelphia Central, Chester 
and Norristown. Mr. Melvin Young, principal of the New York Insurance 
School, gave an instructive talk on “How to Write Ordinary.” He illustrated 
his points by means of a blackboard, and gave a practical demonstration of how 
to sell Home Life contracts. 

—The North American Life of Newark will double its floor space in the Ameri- 
can Insurance building May 1 to better care for its growing business. The com- 
pany has entered Kansas, where H. O. Kramer, formerly of Missouri, and A. 
Ashbrook will represent it, with Topeka as headquarters. The Eastern agencies 
are leading this year, Newark, under General Agent R. A. Beatty, leading, with 
Trenton second and Ohio third. Oklahoma is also well up in the list. President 
Durstine is just back from a trip in the West, where he visited the principal 
agencies. 

—The executive committee of the National Association of Life Underwriters 
has selected as a topic for the competitive prize essays to be presented at the 
annual meeting: ‘The Appeal that Persuades in Soliciting.” The following are 
the topics for five-minute discussions: ‘How to Improve Our Service to Policy- 
holders,” “How to Obtain and Hold Agents Under Present Conditions,’ “How 
Best to Overcome the Difficulty of Securing Agents,” “‘Has Not the Work a 
Special Dignity?” “Is Not the Percentage of Successes Greater in Life Insurance 
Work Than in Other Lines?” 

—The Pittsburg Life Underwriters Association will hold its next annual meet- 
ing on May 2. The committee held off the April meeting in hopes that John W. 
Whittington, national president, might be able to include this city on his itin- 
erary. The committees for April and May met Friday and outlined a plan for 
the coming meeting, which will be in charge of Fred Rhodes, W. J. Powell, F. 
Wm. Ries, Jr., Lee K. St. Clair, W. M. Meredith and A. Bert Brown. The new 
committees for the ensuing year are: Finance committee, James C. Biggert, 
(chairman), W. M. Wood, John R. Russell; reception committee, Wm. M. Furey 
(chairman), Lawrence C. Woods, James A. Wilson, Fred Rhodes, A. S. E. Kin- 
sey, A. E. Kent, T. J. Danner, Jr., Jesse R. Brown; legislative committee, E. A. 
Woods (chairman), D. Bates Bell, W. M. Wood, J. C. Biggert, Wm. M. Furey, 
E. R. Putnam; committee on speakers, Jesse R. Brown (chairman), C. W. 
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Scovel, Royal S. Goldsbury; membership committee, E. R. Putnam, James M. 
Dalbey, W. M. Meredith, Norman Wooldridge, M. C. Adams, F. Wm. Ries, Jr.; 
press committee, Wm. M. Duff (chairman), Jos. J. Thompson, Jesse R. Brown, 
Wm. C. Lyne. 





THE WEST. 





The Hearing on Fraternal Insurance. 
[FRoM OUR OWN CORRESPONDENT. ] 

One of the features developed by the discussion at Chicago between 
the Insurance Commissioners’ Committee and the fraternal managers 
over the proposed uniform fraternal bill is the dread of many managers 
to undertake an increase in rates, although they know it to be neces- 
sary, for fear of its effects upon the membership. One manager said, 
frankly, that there were two fears in the average manager’s mind: 
First, and most important, that he might lose his job, and, second, 
that it might have some effect upon the membership. The solution 
suggested by many was that the membership should be separated, the 
old members being kept in a class by themselves at the former rates, 
while the new members were put in the adequate rate class and their 
funds kept separate. Some of the Commissioners, however, developed 
strong antagonism to any such plan, since members of the same or- 
ganization were paying different rates for the same amount of protec- 
tion. One well-known manager said that the charging of different rates 
to new and old members for the same insurance was a gold-brick 
game pure and simple, and that every time he thought of it he thought 
seriously of ringing for the patrol wagon. He urged strongly that the 
Commissioners forbid the practice by law, as, while it seemed an easy 
way out of the problems confronting the fraternal manager, it was es- 
sentially unjust and carried within it the seeds of ruin when the loss 
claims on the old membership became excessive. 

Insurance Commissioner Potter of Illinois stated that he hoped that 
a certain standard of solvency would be decided upon soon, as one 
would be enforced by the new fraternal law, which goes into effect in 
Illinois July 1, and he would like to have this uniform with the other 
States. Under the Illinois law any fraternal which is three months be- 
hind in the payment of its death claims is held to be insolvent, and the 
Insurance Department is directed to apply for a receiver. 

Some of the Commissioners regard the fraternal hearing as having 
been a waste of time, holding that they cannot pass any law in many 
States that will enforce the restrictions that should exist. In one State, 
for instance, a majority of the members of the legislature are members 
of the Modern Woodmen alone, and probably ninety per cent of them 
are members of some fraternal organization. It is impossible in con- 
sequence to get through a bill providing for valuations and increases of 
rates if the Modern Woodmen oppose it, as they have heretofore. 

A number of important sections, after being discussed at length and 
bringing out the views of the fraternal managers and the Commis- 
sioners, were referred to members of the committee to be redrafted, 
embodying the suggestions that had been made. OBSERVER. 

Chicago, April 23. 





Reply to Commissioner Beedle as to the Old Line Life 
of Milwaukee. 


We have received the following communication from President R. F. 
Fry, of the Old Line Life Insurance Company of America, Milwaukee, 
Wis.: 


Under the guise of making a report showing the result of his examination of 
the Old Line Life Insurance Company of America, occasioned by its application 
for a license to do business in Wisconsin, Commissioner Beedle undertakes to 
criticise the organizers for the expenditures of commissions for the sale of stock. 
This report was signed by the Commissioner and his deputy, H. L. Ekern; in 
fact, the report was prepared and written by the latter. An abstract of this re- 
port was delivered to the public press at the same time, if not before it was de- 
livered to any representative of the company. hus, a wide publication of the 
criticism was secured without having given the organizers an opportunity to 
make a defense or state any of the facts. Immediately after such currency had 
been given to this extra jurisdictional report the author thereof announced his 
candidacy for the office of Insurance Commissioner. 

A cursory glance at the report at once shows that the greater part thereof is 
a mere expression of the personal opinion of the Commissioner or of his deputy, 
rather than a discharge of his official duty. The report covers twenty-one pages 
of typewritten matter, and it is not purposed herein to answer it in detail, to 
correct its many inaccuracies, to disclose all the facts not mentioned or to refute 
illogical and unjustifiable conclusions drawn and asserted. A few pertinent con- 
siderations in reply are here submitted. 

First.—A large proportion of the commissions were paid before the articles of 
organization were filed. It is claimed, therefore, this expenditure was without 
authority in law. The articles were executed May 23, 1908, and filed January 20, 
1910. Soon after their execution the manager for the organizers called upon the 
Insurance Department and offered to file them, but was told by Commissioner 
Beedle that it was unnecessary to file the articles then, and was directed not to 
file them until application for the license was made. This direction was com- 
plied with. Mr. Beedle admitted before the officers that he had directed the 
articles be withheld until the charter and license was applied for. The organiza- 
tion of the company undertaken, the stock sold and commissions paid the agents 
up to January 21, 1910. Now the organizers are charged with having done 
unlawful acts because the articles were not filed, and are so charged with un- 
lawful conduct by the very authority which directed them not to file the articles. 
If be been filed the same conduct now complained of could not have been 
criticised. 

Second.—The payment of these commissions is declared a fraud, because such 
payment was made under secret contracts. In fact, there were no secret contracts. 
Any subscriber to stock who asked for information as to the amount of commis- 
sions paid was given the information desired. The books of the company showing 
all expenditures were opened to several subscribers who desired to know the 
amount that was being paid out for organization expenses. In declaring that the 
payment of these commissions was a fraud the Commissioner or his deputy under- 
takes to submit their personal opinion as the equivalent of the law on the subject 
of fraud. It is claimed that their ipse dixit is sufficient to give character to the 
transaction criticised and by cailing it fraud to make it so. 

Third.—It is claimed that the commissions paid were extravagant and unjusti- 
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fiable. When the organizers attempted to sell the stock of the company and to 
secure competent and reliable agents to sell the same they were met by a situation 
in this city and State under which stock was sold by other insurance companies, 
by agents who receive greater commissions. They were compelled to meet this 
competition or abandon the enterprise. The existence of such a situation. is not 
denied by the Department. The organizers did not create this situation. They 
were compelled to meet it. 

Fourth.—The suggestions contained in this report signed by the Commissioner 
and his deputy in which they attempt to direct what action the stockholders or the 
board of directors ought to take in attempting to recover the sums paid in com- 
missions is absolutely gratuitous and without any excuse under the guise of per- 
forming a duty not imposed by or even justified under the law. This appears, 
from the opinion of the Attorney-General to the Insurance Department, quoting 
from a recent decision from our Supreme Court as follows: 

“Obviously, the State has no legal interest in the management or disposal of 
funds of the corporation. Private corporations are organized for private profit, 
and, except as to their members and creditors, are as free to exercise their judg- 
ment over expenditures, nay, even the donation of their funds, as an individual. 
The State has no interest therein.” 

The opinion of the Attorney-General concludes with these words: 

“IT am therefore constrained to hold that it is your duty to issue the license 
asked for.” 

Notwithstanding the criticisms contained in the report, the Commissioner and 
his deputy were constrained to admit that ‘the company is possessed of an ample 


capital and surplus to protect all who may become its policyholders.” It is ad- 
mitted that such capital is $522,348.66 and such surplus $183,387.08. 
: ORGANIZERS. 





Cincinnati and Vicinity. 
[FrRomM OUR OWN CORRESPONDENT. ] 


Ohio life companies are urging the passage of a law permitting them 
to make loans on real property that are “encumbered” by building re- 
strictions, liquor clauses, etc. Such restrictions usually tend to in- 
crease the value of the property, but they prevent the Ohio companies 
from making many desirable loans. 

John W. Mackelfresh, who has been with the Cincinnati general 
agency of the Penn Mutual Life for the past twenty-five years, has 
been appointed special agent of the company in Cincinnati under a 
renewal contract and will hereafter devote himself entirely to selling 
life insurance for the Penn Mutual. 

The Citizens National Life of Wheeling, W. Va., is applying for li- 
censes in Pennsylvania, Delaware, Ohio, Maryland and West Virginia. 

The Cincinnati Life Insurance Company of Cincinnati has purchased 
a controlling interest in the Hartford Life of Connecticut, on a basis of 
$167.50 per share, and the minority stockholders may receive a like 
price for their stock up to June 30. The Cincinnati Life is only about a 
year and a half old, and it has been the intention of the company for 
some time to take over a large company and in this manner get a good 
volume of business on its books. The Cincinnati Life has a capital of 
$1,000,000 and is backed by a number of prominent capitalists of Cin- 
cinnati. John G. Hoyt engineered this deal. 

H. M. Dorr, special agent of the Travelers at Columbus, Ohio, has been 
transferred to Grand Rapids, Mich. 

The Indiana National Life has been admitted to Kentucky. 

R. W. Cook, Pittsburg, Pa., special agent for the Travelers, has been 
promoted to the position of manager at Worcester, Mass. 

Austin J. Walsh, formerly superintendent of the Prudential, at Man- 
chester, N. H., has accepted a position with the Pittsburg district of 
the Colonial. 

The Modern Life of South Bend, Ind., has been licensed in Illinois. 

The Commercial Life of Indianapolis has reinsured the outstanding 
business of the Hamilton Life of South Bend, Ind. BUCKEYE. 

Cincinnati, April 23. 





—The Aegis Life has entered Utah. 
—The Commercial Life of Chicago has passed the $5,000,000 mark. 


—The Equitable of New York has appointed Frank M. Thomas agency man- 
ager at Pheenix, Ariz. 


—The Rockford Life of Rockford, IIl.,. which -has only been licensed a few 
days, has written over $50,000. 


—Frederic S. Withington has been engaged as resident actuary of the West- 
ern States Life of San Francisco. 


—The Superior Life Insurance Company is organizing at Bay City, Mich. L. 
3oothman Brown is secretary and general manager. 


—The National Convention of Insurance Commissioners held several im- 
portant committee meetings at the Hotel La Salle in Chicago last week. 


—O. M. Helfrich, formerly in charge of the Southwestern department of the 
Federal Life of Chicago, has been made agency superintendent at the home office. 


—The Fraternal Parliament of America, a fraternal organized at Sterling, IIL, 
about a year ago, has quit business and transferred its business to the American 
Patriots of Springfield, Il. 


—The hearing on the application for a mandatory injunction to compel the 
Insurance Commissioner of Oklahoma to issue a license to the Bankers Life of 
Nebraska has been set for June 6. 


—The Manhattan Life has entered Kansas, appointing Joseph R. Lowry of 
Kansas City, Mo., manager for Western Missouri and Eastern Kansas. 
pany will open Western Kansas a little later. 


The com- 


—It is rumored that the Cincinnati Life Insurance Company of Cincinnati, 
which recently bought the controlling interest in the Hartford Life, is negotiating 
for the purchase of two more insurance companies. It is said that $3,000,000 has 
been offered for the stock of one big company and that the proposition is now 
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being considered by its officers. President Hoyt of the Cincinnati Life denies the 
rumor. 

—Creditors of the Fraternal Tribunes, an Illinois fraternal, which recently 
transferred most of its membership to the Northern Life of Rock Island, have 
brought suit against the Northern Life for $200,000 for unpaid death claims. The 
Northern Life disclaims any liability. 

—The Mutual Life of New York has appealed to the Ohio Supreme Court from 
the recent decision of the Circuit Court of Franklin County by which was 
affirmed the right of the State to collect the premium tax on premiums paid by 
Ohio policyholders direct to the home office by mail. 

—The Federal Life Insurance Company of Chicago has appointed as its cashier 
Colin E. King, formerly secretary of the Inter-State Life Assurance Com- 
pany of Indianapolis. Mr. King is a high-grade man and an efficient accountant, 
and the Federal is to be congratulated upon securing his services. 

—The Kansas City Life Insurance Company wrote during the first quarter of 
1910 new business amounting to $3,329,250, which shows substantial increase over 
the amount written in the same period last year. The company is actively pre- 
paring to enlarge its territory in the near future. 

—The board of governors of the American Institute of Actuaries held a meet- 
ing in Chicago last week to prepare for the annual meeting to be held in that city 
june 7. A committee on arrangements was appointed consisting of Secretary 
Arnold of the Illinois Life, Actuary Carter of the National, U. S. A., and H. 
S. Vaile, the independent actuary. 

—The executive committee of the American Life Convention, made up of the 
leading Western and Southern companies, met last week in St. Louis to arrange 
for the annual convention at Des Moines next fall. The Western Insurance 
Exchange, made up of the medical directors of the companies in the American 
Life Convention, met in connection with this meeting and elected officers as 
follows: President, Dr. Allison Maxwell, State Life of Indiana; vice-president, 
Dr. O. F. Maxson, Franklin, Springfield, Ill.; secretary, Dr. E. R. Hawley, 
Illinois Life. 

—The Great Northern Life of North Dakota held its first banquet and smoker 
at Grand Forks, N. D., last week. Over fifty officers, stockholders and agents 
attended the banquet. Don McDonald, treasurer of the company, presided as 
toastmaster, and addresses were delivered by Fred Smith, president; H. R. 
Ellsworth, actuary of the company; Mayor W. W. Reyleck, of Grafton, N. D.; 
State’s Attorney Tracy R. Bangs, William Dahlquist, H. W. Cherry, J. D. Bacon, 
P. R. Johnston, J. L. Barney. President Smith predicted that the company 
would be writing business within thirty days, and that by January 1, 1911, it 
would have $3,000,000 of insurance in force. 

—President Geo. M. Moulton of the Western Life Indemnity has been ordered 
by the United States Circuit Court at Chicago to return $200,000 to the company. 
Some years ago the contract of W. H. Gray as general manager was purchased, 
for which he received $125,000. E. I. Rosenfeld of Philadelphia, successor to 
Cc. F. Binkley in the management of the Life Insurance Company of Pennsyl- 
vania, a symposium of reinsured fraternal and assessment concerns, became man- 
ager of the Western Life Indemnity. He turned over to it the Philadelphia 
collection and received as a commission $200,000. Suit was brought to recover 
this amount from General Moulton and Mr. Rosenfeld and $125,000 from Mr. 
Gray. ‘The litigation with Rosenfeld and Gray is still pending. 





THE SOUTH. 


Kentucky and Indiana News. 
[From OUR OWN CORRESPONDENT. ] 


Maurice R. Cotton of Louisville has filed suit in the Circuit Court 
against the Citizens National Life of Louisville, asking for an accounting 
by the officers of the company and the appointment of a receiver. The 
plaintiff charges that owing to the connection between the Citizens Life 
and the Citizens National, which, it is proposed, are to be merged, the 
Citizens National is not being operated to the interest of its stockholders. 
Mr. Cotton owns $2500 of stock in the new company. Charles D. Pearce, 
vice-president of the Citizens National, issued a reply denying the 
charges to a large degree, and asserting that Mr. Cotton was familiar 
with conditions when he made his investment. The company later de- 
posited bonds of the city of Louisville having a face value of $100,000 
with the State Treasurer, and has announced that it will shortly make 
application for a license to commence business in this State, which 
Commissioner C. W. Bell stands ready to issue. 

The trial of Patrick J. Needham, indicted for forgery in connection 
with alleged applications for insurance policies issued by the Commercial 
Life of Indianapolis, resulted in a hung jury, the vote, as reported, being 
11 to 1 in favor of conviction. The case will be tried again June 11. 
The indictment was based on a policy issued to Jacob W. Cassell, who 
testified that he had not applied for the insurance. A. J. Heliker of 
Indianapolis, president of the company, was a witness. 

The Court of Appeals has decided that insurance companies must pay 
two per cent taxes on all premiums, no matter of what form, which they 
collect from policyholders. The case came up in a suit by the North- 
western Mutual Life to recover taxes paid on premiums represented by 
dividend apportionments to stockholders, the higher court holding that 
the form of the premium made no difference. 

No further changes have taken place in the Fidelity Guaranty Com- 
pany of Louisville, which is the general agent of the Meridian Life of 
Indiana. G. D. Crain, the new president, has announced that the old 
officers and directors will retain their places, reports to the contrary 
notwithstanding. 

It is reported on good authority that Biscoe Hindman, formerly general 
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[Thursday 


agent for the Mutual Life of New York in Kentucky, has decided not to 
make the connection with the Norwich Union Life of England which it 
was reported he had established. Mr. Hindman, it was understood, was 
to be manager of the company for the United States, with offices in 
Tennessee, where the company made its deposit. 

D. D. Blanchard has been appointed Louisville manager of the Frank- 
lin Life of Springfield, I1l. 


Louisville, April 23. BLUE GRASs. 





MISCELLANEOUS LIFE NEWS. 


Logarithms to Twelve Places and Their Use in Interest 
Calculations. 


A new work bearing the above title has been prepared by the well- 
known accountant, Charles E. Sprague of New York. This work has 
been compiled to meet the need of a logarithmic table for special cases, 
where the usual five-figure and seven-place results are insufficient. 
While rough results may answer for approximative purposes, when it 
becomes desirable, for instance, to construct a table of amortization, 
sinking fund or valuation of a lease at an unusual rate, for a large 
amount and for a great many years, exactness is desirable and be- 
comes self-proving at the end. This is, of course, a slower process 
than that for a few places, but as the figures from which all results are 
obtainable are contained in two pages instead of two hundred, this 
work presents a great saving in the mechanical labor of iurning leaves. 

The book also contains a thorough analysis of the entire doctrine of 
interest, explaining every process by the use of logarithms, as well as 
arithmetically and algebraically. 

The book is divided into three parts: Part 1, dealing with the Prop- 
erties eZ Logarithms; part 2, Tables for Obtaining Logarithms and 
Antilogarithms to Twelve Places of Decimals; and part 3, Doctrine of 
Interest. The well-known reputation of the author is a guarantee of 
the accuracy of the figures and statements contained in the work. 

Copies of this work may be obtained at $3 each, through The Spec- 
tator Company, 135 William street, New York, sole selling agents of 
the insurance world. 





Journal of the Institute of Actuaries. 


The April number of The Journal of the Institute of Actuaries con- 
tains three valuable papers as follows: On the Mortality of Female 
Lives, with Graduated Tables Deduced from the British Offices’ Ex- 
perience, 1863-1893, by Charles William Kenchington; Some Points of 
Interest in the Operations of Friendly Societies, Railway Benefit So- 
cieties and Collecting Societies, by Alfred W. Watson; Formule for 
the Valuation of Premiums Payable More Frequently than Once a Year, 
by George L. Lidstone. There are also legal notes by Arthur Rhys 
Barrand, and an Actuarial Note on some approximations to the values 
of Joint Life Annuities, etc., where the mortality tables employed are 
not graduated by Gompertz’s or Makeham’s law, by W. Palin Elderton 
and Albert E. King. Copies of this number, price $1.50, may be obtained 
of The Spectator Company, 135 William street, New York. 





Life Insurance Activity in United States. 


With its characteristic thoroughness, THE Spectator of New York has pre- 
pared a tabulation dealing with the statements for 1909 of some 180 life insurance 
companies transacting business throughout the United States. The summary 
covers practically all the active organizations of the United States, and certainly 
bears out the statement so frequently made that there was a marked revivai of 
interest in life insurance generally during the past year. While the new business 
written and paid for did not reach the mark established in 1904—the year before 
the legislative investigation in New York—yet only a little over one hundred 
millions separates the two years, and that, as THE Spec7TaTor affirms, can readily 
be accounted for by the limitation as to the amount written imposed on three 
New York companies. * * * Taking the ordinary and industrial business 
together, it is seen that the life insurance in force in the companies operating 
under the stringent legal reserve laws amounts to the impressive total of $15,473,- 
909,466—a sum which they stand pledged to distribute as the years roll on. 

“Life insurance has been described as the most important business in the 
world,” says THE SPECTATOR in conclusion, “and in its relationship to the social 
and economic welfare of the people it should be regarded as of the highest im- 
portance and securely safeguarded against attack from any source which might 
operate to minimize its advantage or imperil the protection it affords to millions 
oF homes.”—The Chronicle, Montreal. 





The Handy Guide to Premium Rates, Applications and Policies. 

I furnish all my agents with The Life Insurance Policyholders’ Pocket Index, 
Annual and Deferred Dividends and The Handy Guide to Premium Rates, Ap- 
plications and Policies, which I regard as the most practical and ,valuable book 
which a life agent can have.—James Q. Barcus, General Agent, Mutual Benefit 
T.ife Insurance Company. 
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April 28, 1910] 


—The various committees of the National Convention of Insurance Commis- 
sioners which met in Chicago last week will meet again in New York on June 13. 


—The amended schedule of auto rates for the State outside of New York 
city has gorfe into effect. On renewals the new rates will apply on and after 
June 1. 

—Mexico is about to adopt a new life insurance code, which is being preparea 
under the direction of the Minister of Finance. There are four New York com. 
panies, two Canadian and three Mexican companies doing business there. 

—Competent stock salesmen or insurance agents may-learn of an opportunity 
for a profitable connection by addressing the company which advertises in an- 
other column for salesmen in every city and town—partticularly in the East. 

—An examiner of the Virginia Insurance Department reported assets of the 
Royal Fraternity as $206, as against its advertised assets of $3,000,000. Com- 
missioner Button immediately swore out warrants against J. W. Elliott, supreme 
national commander, and W. L. Peters, supreme national secretary, charging them 
with doing business without charter or license. 

—The Travelers Life Assurance Company of Canada has about completed or- 
ganization. The authorized capital is $1,000,000. The provisional directors are 
J. W. Pyke, Montreal; Charles B. Gordon, Montreal; Hon. Geo. P. Graham, 
Ottawa; H. W. Richardson, Kingston, Geo. H. Allen, Montreal; J. N. Green- 
shields, K. C., Montreal; J. W. McConnell, Montreal; Lawrence E. Webster, 
Quebec, and Dr. A. E. Garrow, Montreal, chief medical director. 


—Some of the articles presented in The Century magazine for May are the 
following: ‘‘From Nazareth to Jerusalem’ (The Holy Land: Fourth paper), 
Robert Hichens; “‘A Singer of Folk-Lore” (Brittany), Ange M. Mosher; ‘‘Com- 
pensated,” Albert Hickman; “A Matter of Friendship,” Alice Hegan Rice; 
“Music at Dusk,” George Sterling; ‘‘‘The Evil Eye,” Frank Jewett Mather, Jr.; 
“The Creators: A Comedy,” VII., May Sinclair; “In Lower New York,” Mrs. 
Schuyler Van Rensselaer; “‘An American Tenor at Last,” Henry T. Finck; 
“Chaucer,” William L. Corbin; ‘‘Modjeska’s Memoirs,” Helena Modjeska; 
“Trimmers Two,” Arthur H. Warner; “Closing the Doors,” Irene P. McKeehan; 
“Over Sea by Air-Ship,” T. R. MacMechen, Carl Dienstbach; “Magnificent Olga,” 
Lucy De Grasse Martin; *‘The Cirkerlatin’? Whalans,” Edith Livingston Smith; 
“Sin,” Wayland Wells Williams; ‘“‘College Men and the Bible,” Clayton Sedg- 
wick Cooper; “‘The Red-Winged Blackbird,” Le Roy Titus Weeks. 
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—Morris Forsmit has been appointed assistant manager of the 
Newark, N. J., office of the Colonial. "i 

—The Metropolitan will install its visiting nurse system for sick 
policyholders in St. Paul and Minneapolis. 

—Agent Byron DeHathaway, of the Pittsburg district of the Colonial 
Life, has been promoted to be assistant manager. 

—W. J. Love and other forme> agents of the Prudential are promot- 
ing a new industrial company, to be known as the Gibraltar Life of 
Indianapolis. = 

—Frank McGinniss, formerly a superintendent of the Metropolitan 
and the Reading Mutual, and T. J. Hargraves, formerly a superintendent 
of the Prudential in Philadelphia, have organized the Industrial Under- 
writing Company, with headquarters in Philadelphia. 

—The ordinary managerial leader is L. S. Brown of McKeesport, fol- 
lowed by D. E. O’Neil, Harlem; P. M. Leiffer, Hoboken; P. Hughes, New 
York; L. Janson, Williamsburg. Manager J. I. McLeod of Pittsburg 
holds the industrial leadership, and after him may be mentioned E. 
Scherff, Town of Union; L. S. Brown, McKeesport; P. M. Leiffer, Ho- 
boken; H. Morlock, North Philadelphia. 

—The Metropolitan Life Insurance Company has acquired a large 
tract of land in the northern part of Westchester county, New York, 
for the purpose of building a sanitarium for the treatment of employees 
who have tuberculosis. The property, consisting of the Teed and Allan 
farms, comprises 225 acres in Somers Center on the Lake Mahopac 
branch of the Harlem division, New York Central Railroad. The sani- 
tarium will be at the disposal of all employees of the company through- 
out this country and Canada, there being 14,000 of them, 3000 of whom 
are employed in the New York office. It will be remembered that Com- 
missioner Hotchkiss originally ruled that it was beyond the scope of 
the company’s powers to own and operate such an institution, but this 
ruling has since been overruled. 

—C. E. Patterson of Pittsburg leads the Colonial assistancy staff in 
respect of industrial, and after him may be mentioned G. E. Field, 
Hoboken; A. Nixon, Town of Union; P. W. Odiam, Pittsburg; J. N. 
Hebendahl, New Brunswick; J. L. McMahon, New York; W. J. Stock, 
Harlem; M. Weindler, Hoboken; M. Cafiero, Brooklyn; E. J. Brown, 
Atlantic City. Assistant G. E. Field, of Hoboken holds the ordinary 
record, followed by J. L. McMahon, New York; G. Shuttleton, Brooklyn; 
G. A. Parkins, Charleroi; V, Moore, Homestead; J. A, Conway, Mana- 
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yunk; W. J. Stock, Harlem; C. A. Millhouse, Allentown; L. ‘Dolan, New 
York; C. E. Patterson, Pittsburg. 


—A good example of how to write new business while paying claims 
was furnished last week by Assistant Myers, of the Colcnial staff in 
Pittsburg. While adjusting a claim he wrote thirty cents new busi- 
ness, collecting $15.60 in advance and calling on a neighbor of the 
beneficiary succeeded in writing ten cents, collecting $2. On adjusting 
another claim he collected $24.40. 


—The following persons were admitted to membership in the Pru- 
dential old guard during the week beginning April 4, 1910: Charles C. 
Chezem, Assistant, Mattoon, Ill.: Richard H. Hale, assistant, Latrobe, 
Pa.; Marcus R. Diefendorf, agent, Carthage, N. Y.; Samuel Lustig, 
agent, Brooklyn 9; Adolph Meyer, agent, New York 1; Emery R. 
Peine, agent, Greenville, N. J.; Albert L. Sisson, agent, Binghamton, 
N. Y.; Albert E. Warren, agent, Peoria, Ill.; Elmer E. Wicks, agent, 
LaSalle, Ill. 

—The most recent changes among the Colonial records are the fol- 
lowing: The Freehold and Long Branch districts are consolidated under 
the management of J. F. DeRoche; F. K. Hess, assistant, Harlem, pro- 
moted to a home-office inspectorship; H. G. Rand, appointed manager at 


Camden. Appointments to Assistancies: N. L. Kidd, South Phila- 
delphia; W. H. Johnson, Norristown; J. Kasner, McKeesport; J. P. 
Fusting, Trenton; M. Forsmit, Newark; B. DeHathaway, Pittsburg; 


W. C. Brenner, West Philadelphia; O. C. Hopper, Williamsburg. 


—Agent R. V. Curry of Hoboken heads the list for ordinary. Next to 
him are: F. Tybesky, North Philadelphia; A. M. Butterweck, Allen- 
town; M. Breiner, New York; A. Viedeman, Brooklyn; C. Anderson, 
New Brunswick; G. E. Blanchard, McKeesport; J. Tapfar, New York; 
A. Urquhart, Hoboken; G. A. Robinson, Newark. The leading agent in 
the industrial department is R. V. Curry of Hoboken. Following him are: 
V. Puter, Pittsburg; M. Moses, Harlem; J. Barnett, Pittsburg; J. Sal- 
inger, Harrisburg; F. Branthoover, Atlantic City; J. Feldman, New 
Brunswick; F. J. Molesky, Allentown; A. H. Jezowski, McKeesport; 
W. E. Leedy, Harrisburg. 





Law Reporting Company, New York. 

The above-named company, located at 82 Beaver street, New York, 
has for several years past made a specialty of reporting insurance 
laws, and is the official reporter for the Inter-State Commerce Com- 
mission and the New York Public Service Commission (First District). 
“Insurance Laws of 1909,” just issued by the Law Reporting Company, 
includes the text of all the laws relating to insurance enacted by the 
legislatures of the several States in 1909, compiled from official copies of 
same. The laws are arranged by States, and a copious subject index 
assists in readily locating any desired statute. These laws embrace, not 
only those solely relating to insurance, but general corporation and tax 
laws affecting insurance companies. 

For those who do not care to await the issuance of the complete 
volume of current editions of the book, the company prints advance 
sheets containing the text of each insurance law immediately after its 
enactment. . 

In addition to these regular branches of service, the company is pre- 
pared to furnish the earliest possible information respecting legisla- 
tion in any or all of the State legislatures and in Congress, including 
copies of bills, to be sent on the day of introduction, and reports by 
mail or wire of every step in their progress until they become laws or 
are finally defeated. Other special lines of service include the sending 
daily of legislative index cards, one printed card for each bill intro- 
duced in each State legislature, giving the action taken until the bill 
is finally disposed of; and the reporting of any desired information con- 
cerning current or other legislation upon any subject. 

The price of the book “Insurance Laws of 1909,” which embraces 
nearly 1500 pages, with wide margins for notations, substantially bound 
in law canvas, is $10 per copy; and similar books for 1908 and 1907 can 
be furnished at the same price. The annual charge for advance sheets 
is $10. 

The Law Reporting Company has proved itself to be a very progres- 
sive institution, and is to be congratulated upon having developed a 
large and growing business in its particular line of service to insur- 
ance and other interests. 





—The Pacific Coast Casualty Company of San Francisco has been licensed by 
the United States Treasury Department as a surety bonding company, authorized 
to do business with the Government. Its capital stock is $400,000; officers, 
Edmund F, Greed, president; Franklin A, Zane, treasurer, 
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NEW YORK SURVEYS. 


A New York daily newspaper is harping on what it calls the “firebug 
trust’—whatever that may mean—and tells an amusing, if unbelievable, 
story about the rates being made on Staten Island by an ex-dealer in 
plumbers’ supplies, who is alleged to have known nothing whatever of 
insurance rating, and to have depended upon a friendly broker to 
virtually do the work for him. The article concludes by advising 
readers that there is only one independent agency in New York (whose 
name and address are freely stated), which does a tremendous business 
because it pays brokers larger commissions than the Exchange allows. 
The question naturally arises, however, “Who ultimately pays these 
high commissions?” and the only answer is, the insured. 

The Companies Adjustment Bureau, Inc., has opened offices at 84 
William street, under the management of W C. Young, to do an 
adjusting business for companies only. 

Charles A. Seddon of the Seddon Underwriting Company is dead. 

The Wolfe building, 80 and 82 William street, was offered at auction 
last week by order of the court. No bid was made and the sale was 
adjourned for two weeks. 

We are informed the directors of the Dutchess Fire Insurance Com- 
pany of Poughkeepsie, successor to the old Dutchess, have voted unani- 
mously to decline to comply with the demand of the Superintendent 
and require the resignation of President Vail. They are advised that 
the present company is in no wise responsible for any errors of omis- 
sion or commission on the part of the old company, which was forced to 
suspend after the San Francisco disaster, and will resist any attempt 
to punish the president of the new company for any faults of the old 
company. 

The news of the destruction of the new Hunter & Hunter depart- 
ment store in Detroit only interested the underwriters here through a 
belief that the loss fell upon the leading inter-insurers. It turned out 
that the automatic sprinkler equipment was not completed, and that 
the only inter-insurance associations interested were two in Chicago, in 
which one of the Detroit firm held office as trustee or as member of 
the advisory committee. The risk had been solicited by stock com- 
panies, but the rate offered by the assured was so very low that even 
the sprinkler-crazy companies declined it. 


The Tefft-Weller drygoods risk has been for many years one of the 
strongest supporters of the inter-insurance concerns in this city and 
cf the American Lloyds. It was formerly a target risk, but only a few 
of the stock companies have been able to get a line for several years. 


One of the latest developments in the London Lloyds business in this 
city, to the detriment of the regular companies, is the discovery that 
the risks of one of the largest firms engaged in selling works of art by 
auction, and whose insurance sometimes runs up to large sums, is not 
insured here at all, but is covered in Lloyds, through a close friend of 
the auctioneers living in London. It is denied that any broker in this 
city has anything to do with it, although a few years ago large lines 
were covered here by brokers. The net result is a loss of at least 
$250,000 diverted to London at unknown rates. 


One of our city contemporaries refers to an address delivered before 
the Merchants Association of this city by George W. Babb, the presi- 
dent of the New York Board. No doubt the address was very inter- 
esting and impressive, but Mr. Babb is not at this time, nor has he 
been since last May, president of the Board. That office is now filled 
ably by President Kremer of the German American. So much for 
historical accuracy. 


Next month the annual election of the Board for president and 
standing committees will be held on the 16th. The annual meeting of 
the Board for installing the newly-elected officers occurs on the 18th, 
and to keep the ball rolling the National Board will hold its session on 
the 26th, which is a pretty good record for May. 


It is improbable that the New York Board, the Exchange, National 
Board and various working committees of all these important organ- 
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izations will be able to take possession of their new rooms in the 
Underwriters building, next door to THe Spectator office, on “May 2 
as contemplated. Several firms of underwriters and agents are likely 
to be delayed in possession, owing to the backward condition of the 
premises. In the interim there is more or less confusion in the im- 
pending transfers. 


The opposition of manufacturing interests in the interior of the 
State who are interested in the New England mill mutuals, and hold 
such policies for large amounts at rates for less than they can be 
served by the tariff companies, prevented the passage last week by the 
Assembly of the bill favored by the Department levying a tax on all 
policies of unauthorized companies excepting those procured under the 
surplus line law. This bill was designed to defeat the transfer of 
surety and fidelity lines to the London Lloyds, but it embraced all 
other kinds and proposed a tax of five per cent. to be collected from 
policyholders, upon the amount insured. It would have hit the mill 
mutual policyholders very hard, and they rallied to kill it with success. 
This is the bill which was referred to in the false-alarm circular men- 
tioned last week. 

It didn’t take long for the rebate evil now in full blast in Jersey City 
and Hoboken to cross the river to this side. A shipping firm, with 
interests in pier risks on both sides, having tasted the sweets of rebate 
on these Jersey shore risks, has now discharged its former brokers, 
and made a deal with their friends who handle this Jersey business. 

We understand that there are some soreheads, who are dissatisfied 
with their treatment by the Exchange and the New York Board, who 
are eagerly awaiting the arrival of an investigating committee in order 
to present their proofs before them and make things ugly for the 
companies. The refusal of the companies to furnish evidence against 
themselves is one of the additional grievances. 


CHICAGO AND THE WEST. 


At the recent session of the Insurance Commissioners in Chicago, 
the question of expense was taken up, and a number of the prominent 
insurance representatives in that city appeared before the Commis- 
sioners and testified as to what ought to be done in the matter. 
Among those who appeared were P. D. MacGregor of the Queen, 
C. R. Tuttle of the Continental, E. G. Halle of the Germania, J. H. 
Lenehan of the Fidelity-Phenix, and Harry Fox of the Milwaukee 


~ Mechanics. The Commissioners are merely seeking information upon 


which to base a report, and they made it plain to the insurance men 
that they had no antagonistic motives. 

The Chicago Board of Underwriters, at a recent meeting, appro- 
priated $5000 to be used for investigating violations of the commission 
rule. Holger de Roode is very much opposed to this action, and has 
addressed a letter of protest to Class No. 1 members. Mr. de Rocde 
takes the position that the detective methods proposed do not har- 
monize with a gentleman’s association, and, in support of his conten- 
tion, he encloses an extract from President Bishop’s atnual address, 
in which he emphasized the fact that no other rules than the obliga- 
tions of a gentleman should be necessary. 

Isaac Bernstein, a maker of ladies’ garments, formerly located at 
No. 3443 Sheffield avenue, Chicago, has been sentenced to the peniten- 
tiary for an indeterminate term for arson. He had a flash fire in his 
shop at the above location on January 30, and, as his hair was found to 
be scorched after the fire, an investigation was begun, which resulted in 
conviction. The store was insured in the Continental for $2000. 

The Chicago Board of Underwriters held its April luncheon in the 
red room of the La Salle Hotel on Tuesday, the roth inst. Its guests 
were the Insurance Commissioners, who were in session in Chicago 
at the time. James V. Barry of Michigan was the principal speaker, 
and had a fund of good stories to tell, interspersed with sound advice 
on insurance topics. He suggested that the companies should take the 
lead in correcting the evils of the business or the States would reform 
the abuses by law. 

Harvey Bush has been appointed manager of the special hazard 
department of the Hartford at its Western department office, suc- 
ceeding Francis Dana. Mr. Bush is a son of the late Henry W. Bush, 
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former manager of the Fire Association. He entered the service of 
the Hartford several years ago as an examiner, and then spent’ two 
years in Kansas as a special agent, returning to the department office 
and again becoming an examiner. 


Christian G. Wonn has been appointed special agent for the Spring- 
field in Northern Illinois. 


The annual meeting of the Illinois Field Club will be held at the 
Highland, Delavan Lake, Wis., on June 28 and 29. 

Francis Dana, in charge of the special hazard department at the 
Hartford’s Western department office, who has resigned, will become 
superintendent of agencies for the Assurances Generales. 


The Fire Insurance Club of Chicago held its meeting of April 26 
at the plant of the Underwriters Salvage Company in Chicago. The 
members met at the usual place, and went in a body to the headquar- 
ters of the salvage company and witnessed a demonstration of salvage 
wrecking. The speakers of the evening were P. D. MacGregor of the 
Queen, H. C. Eddy of the Commercial Union, W. W. Thomas, man- 
ager of the Salvage Wrecking Company, and T A. Cooper, president 
of the club. Entertainment of a high order was provided, and the 
large number of members who attended enjoyed themselves hugely. 


Louis H. Parker, general agent for the Svea. has resigned his posi- 
tion as of June I. 


The Illinois Pond of the Blue Goose will hold a meeting in the 
Masonic Temple, in Chicago, on May 2. 


The special committee of the Western Union appointed to consider 
a possible reduction of expenses in the large cities, is made up of 
G. H. Lermit of the Northern, chairman; F. C. Buswell of the Home 
of New York, T. E. Gallagher of the A£tna, Fred S. James of the 
National of Hartford, and Law Bros. of the Royal. 


At the annual meeting of the Western Sprirkled Risk Association, 
J. L. Whitlock was elected president, O. C. Kemp secretary, and E. G. 
Halle treasurer. E. K. Crawford was elected vice-president, succeed- 
ing the late J. A. Daggett. The Globe and Ritgers was admitted to 
membership and the Western of Pittsburg dropped, keeping the num- 
ber of companies at twenty. 


The Continental has been admitted to membership in the Western 
Factory Insurance Association, giving that organization forty-one 
companies. 


The next meeting of the Illinois Fire Insurance Commission will be 
held at the Hotel La Salle, Tuesday, May 17. A number of Eastern 
underwriters have been invited to represent the sentiment in that 
section, and acceptances have been received from M. O. Brown of the 
Westchester, R. M. Bissell of the Hartford, and Edward Milligan of 
the Phcenix of Hartford. The topics assigned for special considera- 
tion at this hearing are sprinklered business, the competition of outside 
mutuals and the difference between the average rates in Illinois and 
other States. 





BOSTON AND VICINITY. 


Recently influential delegations from the fire insurance interests and 
from business men waited upon Mayor Fitzgerald to ask him to retain 
in office Col. Samuel D. Parker, easily the best commissioner since 
Col. Russell. How much weight delegations carry with a politician 
entrenched in his position is evidenced in that he has appointed “Jerry” 
McCarthy, another politician, to the office. The disgust of the entire 
fire insurance fraternity is best expressed in an open letter which 
Robert A. Boit, at the head of one of the largest agencies, addressed 
the Mayor, in which he says: 

This is the first time since the insurance interests and property- 
owners succeeded in getting rid of the political three-headed commis- 
sion that a fire commissioner has been appointed in Boston solely for 
political or personal reasons, and this is an act that neither the under- 
writers or propertyowners are likely to forget. 


Mayor Fitzgerald claims that McCarthy has had experience enough 
to make him an exemplary commissioner. 


The bill introduced by the insurance fraternity providing that in- 
surance agents or brokers who fail to turn over premiums they have 
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collected to the companies shall be deemed guilty of larceny, is now a 
law. Thanks to the best insurance committee in a decade should surely 
be rendered, for it was an axiom with the majority of its predecessors 
that anything asked by the underwriting interests was a good thing 
to ignore. 


NOTES FROM PHILADELPHIA. 


Under circular No. 1314 the executive committee of the Philadelphia 
Fire Underwriters Association holds that forms of policies covering 
more than one building under one amount, the pro rata clause being a 
condition of the policy, are in violation of Section 22, Forms, which 
provides that specific amount be insured on each building, and under 
circular No. 1315 that policies written at tariff rate can be reinsured in 
whole or in part at the same rate and under the same form at which 
the reinsured policy has been issued, even though a higher rate may 
have subsequently been promulgated. This applies to perpetual as well 
as term policies. “Policies issued prior to the April, 1897, agreement 
may be reinsured at same rate and under the same form as the re- 
insured policy.” 


Whether there is any truth or not in the rumor that New York 
interests are endeavoring to secure control of one of the old com- 
panies of this city remains to be seen, but the fact that the stock has 
recently advanced considerably in price on the Exchange would seem 
to indicate that something unusual is on the carpet. 


The Eastern Fire of Atlantic City has arranged for the sale of 
new stock which will bring the total capital up to $250,000. The net 
surplus will also be increased to about $100,000 through the premium 
realized on the sale of the new stock. 


The banking house of Chandler Bros. & Co. of this city has sent 
a communication to each stockholder of the Reliance offering to pur- 
chase stock free of the voting trust restrictions at $90 per share, or at 
$75 per share for stock tied up in the voting trust. The voting trust 
runs for five years, and was organized in the interest of the present 
management. The capital of the company was recently increased from 
$300,000 to $400,000, and the par value of the stock is $50 per share. 


The annual shad dinner of the Fire Insurance Society of Philadel- 
phia will be served at the Hotel Jackson, at Westville, N. J., on Thurs- 
day evening next at six o’clock. The price per plate is $2.50, and sub- 
scriptions will be received until May 3. 


President Amonson of the Peoples National announces that of the 
$1,250,000 subscriptions to the stock of the Independence Fire, the 
sister company to the Peoples which is being organized here, over 
$800,000 has been paid in in cash. 


It is said that the Henry W. Brown & Co. agency is organizing a 
close fire insurance corporation, to be operated in connection with that 
agency, with a paid-up capital of $100,000 and + surplus of $50,000. 


The direct reporting agency of the Firemans of Newark, which has 
been held by Trotter Bros. for many years, has been transferred to 
W. L. Bradway, Inc. 


At the quarterly meeting of the Underwriters Association of the 
Middle Department, held last week, the names of James W. Shirley, 
of the American of Newark, and Frederick J. Beates of the Springfield 
Fire and Marine, former members of the association as representatives 
of those companies, were placed on the honorary roll. 


Ventnor City, the prominent suburb of Atlantic City, has created a 
fire department with two companies, and elected William Kuhl as chief 
engineer, and Frank Stiegler and William Albertson as assistant 
engineers. 





—The late F. C. Oviatt of Philadelphia delivered a course of lectures on fire 
insurance at the University of Pennsylvania dealing with many features of the 
business in a popular way tending to present a clear, simple, yet accurate, view of 
the general subject. These lectures have been re-written, their scope widened 
and brought down to date and published in book form under the title of “Fire 
Insurance from the Viewpoint of the Propertyowner,” and the book is dedicated 
“to those who desire to understand the true function of fire insurance in its 
relation to business life and development.” It is bound in flexible leather and 
sells at $1.50 per copy. 
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The New York Legislative Investigation Resolution. 


Below will be found the text of the resolution adopted by the New 
York Assembly, and which it is expected the Senate will vote upon this 
week: 

Resolved (if the Assembly concur), That a joint committee of three 
Senators, to be appointed by the President of the Senate, and five mem- 
bers of Assembly, to be appointed by the Speaker of the Assembly, is 
hereby constituted and appointed a legislative committee to investi- 
gate as speedily as possible all corruption and corrupt practices shown 
to exist by the evidence in the recent investigation had before the 
Senate of the State of New York; all matters indicating corrupt prac- 
tices in connection with legislation which have developed in the recent 
investigation conducted by the Superintendent of Insurance; the busi- 
ness methods, operation, management, supervision and control of all 
insurance companies other than those doing life insurance business, in- 
cluding State and local boards of fire underwriters, and the relation of 
such companies and boards with legislation; any specific charge, veri- 
fied upon knowledge, of corrupt practices or official misconduct in con- 
nection with legislation or the legislature, or with any matter of pro- 
ceeding before any State Department, board, body or officer, and any 
other matters pertaining to the conduct of the business of the State 
which, in the judgment of the committee, warrants an investigation, to 
the end that such remedial legislation may be enacted or change of 
method in the conduct of public business be adopted as will prevent a 
recurrence of any abuses or evils disclosed. 

No charge of official misconduct against any candidate for nomina- 


tion or election to an elective State office shall be received after the - 


first day of September, 1910. 

Said committee shall make a report of its proceedings, together with 
its recommendations, to the legislature on or before March 1, 1911. 

The committee shall elect its chairman and vice-chairman. It shall 
have power to compel the attendance of witnesses and the production 
of books and papers, to employ counsel, stenographers and all neces- 
sary clerical assistance; to sit anywhere in the State of New York, and 
shall have all other powers usual or necessary in cases of legislative 
committees, including the adoption of rules for the conduct of its pro- 
ceedings. Any person charged with official misconduct shall be en- 
titled to be represented by counsel and to subpcena and examine and 
cross-examine witnesses. The actual and necessary expense of the com- 
mittee in carrying out the provisions of this resolution, not to exceed 
the sum of $50,000, shall be paid from the funds appropriated by the 
legislature for the contingent expenses upon the certificate of the chair- 
man and vice-chairman of said committee. 





Legislation at Albany. 
[From OuR OWN CORRESPONDENT. ] 


The Senate insurance committee has reported favorably the bill of 
Senator Harden amending the insurance law relating to authority of 
persons negotiating fire insurance by providing that a person negoti- 
ating fire insurance who delivers to the insured a policy of a fire in- 
surance corporation authorized to do business in the Siate, shall be 
deemed to be the agent of the corporation; and that the receipt by 
him of the premium shall be deemed payment to the corporation, that 
the policy shall be binding upon the corporation unless it shows that 
such person, in negotiating the insurance, acted without its authority. 

The investigation resolution unanimously adopted by the Assembly 
provides in part that ‘‘a joint committee of three Senators, to be ap- 
pointed by the President of the Senate, and five members of Assembly, 
to be appointed by the Speaker of the Assembly, is hereby constituted 
and appointed a legislative committee, to investigate as speedily as 
possible, all corruption and corrupt practices shown to exist by the 
evidence in the recent investigation had before the Senate of the State 
of New York; all matters indicating corrupt practices in connection 
with legislation which may have developed in the recent investigation 
conducted by the Superintendent of Insurance; the business methods, 
operation, management, supervision and control of all insurance com- 
panies other than those doing life insurance business, including State 
and local boards of fire underwriters and the relation of such com- 
panies and boards, with legislation.’’ 

The Assembly has passed the bill of Assemblyman Foley amending 
the insurance law by conferring jurisdiction upon the Supreme Court 
upon the application of the insurer or the insured, to appoint an um- 
pire under a policy of insurance covering property in this State, and 
made within the State, which contains any clause for the ascertain- 
ment by appraisers of the amount of damage to the insured prop- 
erty, and the selection of an umpire by the appraisers, if the ap- 
praisers have neglected within ten days of the time set for choosing an 
umpire to select an umpire under the provisions of the policy. 

Senator Burlingame and Assemblyman Clarke have introduced a bill 
amending the penal code by substituting new provisions for the present 
ones in section 577-j prohibiting the transaction of insurance business 
by an agent for a foreign insurance corporation which has not filed in 
the office of the Superintendent of Insurance a written appointment of 
the Sunerintendent to be the attorney of the corporation upon whom 
process may be served. The new provisions do not require the execu- 
tion of such a designation and limit the transaction of such business 
to fire insurance, reinsurance for domestic corporations, private con- 
tracts of fire insurance for protection and not for profit, and employee’s 
insurance not for profit. 

Senator Grattan has introduced in the legislature a bill amending the 
insurance law by making more stringent the provisions in relation to 
reinsurance in companies not authorized to do busiess in this State. 
Among other things, such reinsurance is prohibited on the ground that 
a lower rate can be obtained than from domestic companies; rein- 
surance for this reason is permitted under the present law. The bill 
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prohibits agents or insurance brokers to make contracts of insurance 
wherein they are insurers. The bill inserts a definition of broker as 
one who acts for the insured. The bill also provides for the licensing 
of eam to procure marine insurance from non-authorized com- 
panies. 

Governor Hughes has signed the bill of Assemblyman Allen amending 
the insurance law, by substituting new provisions in relation to rein- 
surance. It provides that when a reinsurance agreement is made be- 
tween other than life insurance corporations the parties shall compute 
their unearned premium funds by the reinsured corporation maintain- 
ing upon the portion of its liability not reinsured a reserve computed 
in accordance with section 118 of the insurance law, and the reinsuring 
corporation maintaining a reserve equal to that which the reinsured 
corporation would have been required to maintain upon the amount re- 
insured had it retained the liability ceded by it. The bill strikes out of 
the law the provision permitting certain foreign insurance corporations 
to transact both fire and marine insurance in this State. It also pro- 
vides for insurance by fire insurance companies against damage by and 
to sprinklers, pumps, and other like apparatus. It provides, also, that 
a corporation including in its charter a provision to assume any of the 
risks of ocean marine insurance must have a capital paid in cash of at 
least $400,000. Marine insurance is made to include risks of lake, river, 
canal and inland transportation and navigation. It further provides for 
standard fire policies, to be issued after January 1, 1911, of a size suit- 
able for typewriting machines. 


Albany, April 25. LANCASTER. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


Approximate Bid Asked 
Annual When Price, Price, 










: ComPany. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% , 200 205 
Commonwealth .......... 500,000 10 }: & 315 
Continental 2,000,000 70 .& 975 985 
Empire City .... 200,000 8 j.& 125 140 
Fidelity-Phenix ... 2,500,000 ie i 290 300 
German Alliance . - _ 10),000 15 -& 275 300 
German-American . 1,500,000 30 -& 570 575 
Germania ($50).... 1,000,000 15 .& 290 300 
Glens Falls ($10).. 200,000 30 .& 1,500 
Globe and Rutgers. - 400,000 40 1 470 
Hanover ($50) ... 1,000,000 10 -& J. 190 205 
HOME ..cccccces - 8,000,000 30 -& J. 695 705 
Nassau ($50) ........... 200,000 10 -& f. 165 175 
Niagara ($50) .......... 1,000,000 20 -& 3 300 315 
North River ($25)....... 350,000 10 -&O. 155 165 
Pacific ($25) ........ -+- 200,000 6 -& J. 135 145 
Peter Cooper ($29)...... 150,000 6 »& J. 90 105 
Stuyvesant ........-+.++- 400,000 10 -& J. 155 160 
United States ($25)...... 250,000 ‘i = 60 70 
Westchester ($10) ....... 400,000 35 F.& A. 455 
Williamsburgh City ($50). 250,000 20 J.& J. 400 410 


* No information. Q, Quarterly. 





—The Standard Fire of Hartford has been admitted to transact business in 
New York State. 

—A majority of the stock of the Reliance of Philadelphia is reported to have 
been placed in a voting trust. 

—Wnm. A. Ford, secretary of the Ben Franklin Fire of Pittsburg for thirty 
years, died a few days ago after a short illness as a result of a fall. 

—The Standard Fire of Hartford has entered Pennsylvania, and appointed 
Chase & Hare of Philadelphia general agents for the eastern portion of the State. 

—The Albany Board of Underwriters has elected the following-named officers: 
President, Edgar M. Griffiths; vice-president, Chas. C. Dorwaldt; treasurer, Geo. 
H. Russell; secretary, J. U. Dixon. 


‘THE WEST. 








The Fire Insurance Expense Investigation. 
[From OUR OWN CORRESPONDENT. ] 


The hearing by a special committee of Insurance Commissioners on 
the expenses of fire insurance companies began Wednesday morn- 
ing, April 20, at the Hotel La Salle, Chicago. James V. Barry of 
Michigan is chairman of the committee, the other members being E. J. 
McGivney of Louisiana, C. C. Lemert of Ohio, T. H. Macdonald of Con- 
necticut, and James R. Young of North Carolina. The investigation is 
aimed chiefly at the question of commissions, and will include broker- 
ages and the excess commissions allowed in the excepted cities. The 
National Board of Fire Underwriters has decided not to be officially 
represented at the hearing, and the same course was adopted by the 
Western Union and the Chicago Board of Underwriters. 

One of the most interesting suggestions made at the hearing came 
from one of the Commissioners. It was that if commissions were 
limited, the smaller companies, which would otherwise suffer, should 
be protected by a limit on the amount of business each company could 
write, based on its assets, surplus, or whatever might be fixed upon as 
a guide. Several objections to the plan were promptly raised, but the 
advocate insisted that it was important that the smaller companies be 
not driven out of business and the power centered in the hands of 4 
few of the stronger companies, and that the disadvantages would have 
to be met in order to realize the benefits of the reduction proposed. 

The first witness on Thursday was P. D. McGregor, Western manager 
of the Queen, who appeared by invitation. Mr. McGregor testified freely 
as to conditions in the business, giving statistics on the average pre- 
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miums of the companies in the large cities and in the field generally, 
and the division of the expense element into the various proportions of 
commissions, taxes, field and home-office expenses, etc. He stated that 
the expense of his company ran between 35 and 36 per cent in the 
Western Union territory, of which 21.1 per cent was paid for commis- 
sions, 3.5 for taxes, and 4.3 for field work, leaving about 7 per cent for 
head office and other general expenses. In the large cities the average 
commission was about 28 per cent. Mr. McGregor held that it would 
be impossible to regulate commissions by law, as there were so many 
ways in which such a restriction could be legally evaded. He argued 
that there was a legitimate reason for the higher cost of doing business 
in the large cities, owing to the increased cost of living and operating 
there, and while admitting that preferred rates should not be possible, 
defended part of the higher commissions paid for dwelling business, 
because the premiums were small and the business required careful 
nursing, and collections were frequently slow. He detailed the efforts 
the companies have made to get together for the regulation of com- 
missions, especially in the large cities, and said that when the attempt 
had failed after the San Francisco conflagration, when conditions were 
unusually favorable, he had given the matter up in despair. 

Mr. McGregor explained the graded commission rule of the Western 
Union and the reasons for its establishment, and said that it produced 
an average commission of 18 per cent, whicb he held to be about 
right in the West. He did not think any reduction outside the ex- 
cepted cities could go below 15 per cent. In the large cities he thought 
a reduction of 5 per cent, making the average 23 per cent, might be 
made. Mr. McGregor said that the tendency is for the broker to 
eliminate the agent, and that one or the other would eventually have 
to go. The questions of the Commissioners evidenced considerable 
hostility to the broker system, they regarding brokers as unnecessary 
middlemen. Mr. McGregor held that the natural results of limiting 
commissions would be to make it almost impossible for new companies 
to be started, and for small companies to do business, and held that, 
theoretically, an ideal situation for all concerned would be such a 
limitation that all but half a dozen of the stronger companies would 
be eliminated, leaving them to carry the business of the country under 
careful restriction at a minimum of cost. This, however, would destroy 
the agency system and practically revolutionize the present methods of 
doing business. 

Harry Fox, Chicago manager of the Milwaukee Mechanics, one of the 
companies outside the Chicago Board of Underwriters, testified next. 
He submitted a letter written by him to the Illinois Fire Insurance Com- 
mission, in which he advocated that the Dean schedule be legalized, 
with the privilege of review for disputed rates by a constituted tribunal, 
with 80 per cent coinsurance and other regulations making to fairness. 
He urged one rate of commission for all classes, and held that 20 per 
cent would be ample. Mr. McGregor questioned Mr. Fox and brought 
out the fact that his company did not contribute to any of the ex- 
penses of rate-making in Chicago, and had refused to become a member 
of the large-cities agreement. Mr. Fox held that the law could go to 
any extent in the regulation of fire insurance if the State would view 
the business as a public utility. 

G. H. Lermit, Western manager of the Northern, testified as a man 
who has represented his company all over the world. He advocated 
contingent commissions strongly, saying that in every country in 
which he had served, except the United States, the agent had an in- 
terest in the results of the business, which he regarded as essential to 
secure proper underwriting. Mr. Lermit also agreed with Mr. Mc- 
Gregor in his severe criticism of the revenue taxes levied upon insur- 
ance, holding them to be absolutely indefensible. 

W. S. Warren, Western manager of the Liverpool and London and 
Globe, who was the closing witness, endorsed what had been said by 
his fellow managers, and dwelt especially on the question of giving the 
agent, through contingent commissions or otherwise, an interest in 
securing profitable results. OBSERVER. 

Chicago, April 23. 





—Complaints of rate cutting have been received from Quincy, IIl. 

—Bernard B. Sawyer has resigned as secretary of the St. Louis Fire. 

—The Washington Fire of Seattle has applied for admission to Iowa. 

—The Columbia of Jersey City and the Mannheim have entered Oklahoma. 

—T. L. Stewart of Dayton, Ohio, for over twenty years agent for the Royal, 
died last week. 

—The Austin Fire and the Commonwealth Fire of Dallas, Tex., have with- 
drawn from Missouri. 

—The Continental has been admitted to membership in the Western Factory 
Insurance Association. 

—Louis H. Parker of Chicago, general agent of the Svea of Gothenburg, has 
resigned, effective June 1. 

—At the recent annual meeting of the directors of the Calumet Fire of Chicago 
Charles E. Curtis was elected assistant secretary. 

—Joseph Marquitz, for over twenty-five years agent of the Washington Mutual 
Fire of St. Louis, Mo., died recently, aged seventy-three years. 

—The Western Sprinklered Risk Association has elected J. L. Whitlock 
president; E. K. Crawford, vice-president; O. C. Kemp, secretary, and E. G. 
Halle, treasurer. 

—The local agency of Yeckel & Reinhardt at St. Louis, Mo., will dissolve on 
May 1. Mr. Reinhardt will go with Edgar M. Davis & Co., while Mr. Yeckel 
will continue as a local agent. 

—The attempt of the city of Waukegan, IIl., to collect the two per cent tax on 
fire insurance premiums paid by the glucose company, for the benefit of the 
firemen’s pension fund, will probably lead to legislation. The insurance is no 
longer placed through local agents, but is written through a New York firm, who 
refuse to furnish a list of the companies. Application has been made to the 
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Illinois Insurance Department, which is drafting a bill forbidding insurance com- 
panies to do business in the State that fail to comply with the two per cent fire- 
men’s pension fund law. 


—The well-known insurance agency of Edgar M. Davis & Co. at St. Louis has 
been appointed general agents of the Pittsburg Underwriters, which has already 
applied for admission to Missouri. 


—Harvey Bush has been appointed manager of the special hazard department 
of the Hartford’s Western department, succeeding Francis Dana, who goes with 
the Assurances Generales of Paris. 


—William T. Kirke, a prominent insurance agent of St. Paul, dropped dead of 
apoplexy on the street a short time ago. Mr. Kirke is the fifth member of his 
family to die of apoplexy within a year. 

—In South Dakota separate policies covering fire and tornado risks, respectively, 
will be required under an opinion of the Attorney-General, and tornado riders 
may no longer be attached to fire policies. 


—Under date of April 18 the Assets Realization Company of Chicago issued 
another letter to claimants of the Southern of New Orleans, offering forty per 
cent of the face value of admitted claims. 


—The Gorham-Baden Company of Minneapolis have resigned the general 
agency of the Camden Fire for Wisconsin and Minnesota, taking effect May 1. 
The agents in that territory will report direct to the home office. 


—wWalter R. Weizsacker, of the Western department of the Hanover, will enter 
the field to assist State Agent H. O. Phillips in Indiana. Chester Allshouse, a 
local agent, will become assistant to H. H. Thatcher in Michigan. 


—Secretary Wentworth of the National Fire Protection Association has 
secured Irving K. Pond, president of the American Institute of Architects, and 
F. S. Baker, president of the Royal Architectural Institute of Canada, to speak 
at the coming annual meeting of the association, which occurs in Chicago the 
week of May 15. 


—P. O. Crocker has been elected secretary of the Citizens Insurance Company 
of St. Louis, Mo., succeeding Thos. H. Scotland, recently appointed general 
agent of the company’s Eastern department at Hartford, Conn. Mr. Crocker 
has been connected with the Citizens for ten years in the capacity of superin- 
tendent of agencies at the home office. 





THE SOUTH. 


Lake Charles, La., Nearly Wiped Out. 

Fanned by a high wind, a fire broke out at Lake Charles, La., last 
Saturday afternoon, which swept over twenty or more blocks of the 
city, destroying several hundred buildings and resulting in a property 
loss of over $1,000,000. Two thousand persons were made homeless. 

The fire started in the old opera house in Rival street, and spread to 
adjoining buildings, burning out the northern portion of the city’s busi- 
ness section, and then sweeping into the residential district. While 
many of the buildings destroyed were frame cottages, scores of hand- 
some structures fell prey to the flames. The City Hall, the Calcasieu 
Parish Court House, the Clair Hotel, churches, stores and warehouses 
were reduced to bare black walls and smouldering heaps of ashes. 

Many houses in the path of the flames were dynamited, but showers 
of sparks were swept beyond the gaps made, igniting buildings on the 
farther side. Within a short time the wind had driven the fire over a 
space of two miles in length. 

Starting at 4 o’clock in the afternoon it was 8 o’clock in the evening 
before the fire burned itself out by reaching the outskirts of the city. 








—G. A. DeLong, a prominent agent at Lexington, Ky., died recently. 


—The British and Foreign Marine will compete actively for automobile insur- 
ance in the South. 


—Tornado business has boomed lately in some parts of the South as a result of 
several tornado losses. 


—Leon Irwin & Co. of New Orleans have been appointed agents for New 
Orleans for the Reliance Insurance Company of Philadelphia. 


—C. G. Redd, who has represented the American Central of St. Louis as 
special agent in the Illinois field, will be transferred to Alabama and Mississippi. 


—The license fee for fire insurance companies will be $25 (instead of $50, as 
heretofore) at Newport News, Va., but in addition there will be a tax of five per 
cent on gross premiums collected. 


—The Bowling Green (Ky.) Fire Insurance Association has been organized, 
with officers as follows: President, Carl D. Herdman; vice-president, Thos. Pol- 
lard; secretary and treasurer, W. W. Williams. 


—The local agents of Memphis, Tenn., are discussing the advisability of a 
campaign to have the legislature enact a law forbidding banks and trust com- 
panies from acting as agents for fire insurance companies. 

—As a result of a loss of $15,000 on a hemp risk in the storage warehouse of 
D. S. Gay at Winchester, Ky., last week, it is believed that an investigation will 
be made by the companies interested in the question of whether or not hemp is 
subject to spontaneous combustion, as has been believed for a long time. The 
insured assert that such is not the case, but the fact that no other cause has ever 
been found which will account for the losses has led many to believe that damp 
hemp will burn through spontaneous combustion. A chemical test was made 











Casualty, Surety, Etc. 


some time ago to determine the question, but its results were never made public. 
However, rates on hemp were raised considerably. 


—The Fitchburg Mutual Fire has been admitted to Georgia, and has appointed 
F. Wade Vaughan of Atlanta its general agent. The general agency will cover 
the States of Virginia, North and South Carolina, Alabama, Georgia and Florida. 


—It is anticipated that the new South Carolina Insurance Company being 
organized by E. G. Seibels of Columbia will soon be ready for business, with 
$50,000 capital and $50,000 surplus. At first it will confine its business to its 
home State. 


—Fred. C. Clarke, heretofore special agent in the Carolinas for the Insurance 
Company of North America, the Alliance and the Philadelphia Underwriters, 
becomes North Carolina special for the A=tna, succeeding N. J. Hayward, trans- 
ferred to Louisiana. 


—The Florida Association of Local Fire Insurance Agents has elected these 
officers: President, Knowles Hyer, Pensacola; first vice-president, D. W. Davis, 
Ocala; second vice-president, J. H. Norton, Jacksonville; third vice-president, S. 
Y. Way, Orlando; secretary-treasurer, Walker Anderson, Pensacola. 


—The application of the new schedule in Texas is resulting in a notable in- 
crease in the fire protection. A dozen towns have installed fire marshal depart- 
ments since the new law went into effect, thus reducing the key rate three 
cents, and as many more have adopted building codes, securing a reduction of 
five cents. 


—The Texas Supreme Court has held that fire insurance companies must not 
issue policies for amounts in excess of ten per cent of their capital unless the 
excess is reinsured in some company regularly authorized to do business in Texas. 
The case at issue was that of the Glens Falls, which held a $100,000 policy on the 
Plaza Hotel at Dallas. 


—The Governor of Maryland has signed the bills giving the State Fire Marshal 
the power to make arrests and increasing the allowance to his office for expenses, 
and the bill making an agent or solicitor acting for an insurance company guilty 
of embezzlement if he should collect money for the company and fail to make a 
proper accounting of it. 


—From May 1 agents of the Caledonian in Arkansas, Mississippi and Ten- 
nessee will report direct to the New York office, and the business in those States 
will be supervised by Norman D. Burke as special agent, with headquarters in 
Memphis. Mr. Burke has been with G. L. Meyers & Co., who have been general 
agents of the Caledonian. 


—The new law in South Carolina requiring every person to take out a license 
for each company represented precludes any independent adjuster from handling a 
loss unless he first secures a license for the company employing him. Under 
this law an independent adjuster would have to hold about one hundred licenses 
in order to transact any considerable business. 
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The American Liability Secures Well Known Underwriter. 


W. R. Sanders, who engaged with the General Accident in 1903, has 
very recently accepted the offer of the American Liability Company of 
Cincinnati to become general manager of their insurance department. 
Mr. Sanders’ training and experience make him a valuable man for 
this company, and it is predicted that a considerable volume of busi- 
ness will result, as he is well and favorably known among the field 
force all over the States. His main specialty is personal, accident and 
health insurance, but his connection with the organization and han- 
dling of the factory department, which is a combination of personal 
disability and liability insurance, gives him a decided advantage in 
liability lines. 

The Amercan Liability will start the personal accident and health, 
both industrial and commercial, first, then gradually add the other lines. 
Application for license will be made to the State of Indiana about May 
1, and to several other States immediately following. 





Approved Federal Sureties. 


As under the act of Congress of March 23, 1910, the powers and duties 
imposed upon the Attorney-General by the act of August 18, 1904, were 
transferred to the Secretary of the Treasury, who will henceforth de- 
termine whether the applying companies shall have authority to act as 
sole surety on bonds, etc., required or permitted by United States laws, 
Secretary of Treasury Franklin MacVeagh has approved the certifi- 
cates of authority of the following companies which were granted under 
act of 1904. New certificates of authority will be issued by the 
Treasury Department as soon as possible: Pacific Sure.y, San Fran- 
cisco, Cal.; A&tna Indemnity, Hartford, Conn.; American Pneumatic 
Service Company, Boston, Mass.; Illinois Suret* Chicago, Ill.; Federal 
Union Surety, Indianapolis, Ind.; American Bonuing, Baltimore, Md.; 
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Fidelity and Deposit, Baltimore, Md.; United States Fidelity and Guar- 
anty, Baltimore, Md.; United Surety, Baltimore, Md.; Massachusetts 
Bonding, Boston, Mass.; Detroit Trust Co., Detroit, Mich.; Commerce 
Trust Company, Kansas City, Mo.; Union Bank and Trust Company, 
Helena, Mont.; International Fidelity, Jersey City, N. J.; American 
Surety, New York, N. Y.; Empire State Surety, New York, N. Y.; Fi- 
delity and Casualty, New York, N. Y.; National Surety, New York, 
N. Y.; Peoples Surety, Brooklyn, N. Y.; United States Guarantee, New 
York, N. Y.; Bankers Surety, Cleveland, Ohio; Southern Surety, Mus- 
kogee, Okla.; Southwestern Surety, Durant, Okla.; Cambridge Trust 
Company, Chester, Pa.; Pennsylvania Surety, Harrisburg, Pa.; Title 
Guaranty and Surety, Scranton, Pa.; Union Trust Compauy, Pittsburg, 
Pa.; American Fidelity, Montpelier, Vt.; Atlantic Trust and Deposit 
Company, Norfolk, Va.; Citizens Trust and Guaranty Company, Parkers- 
burg, W. Va. 





Big Oregon Bond Divided Up. 


The United States Fidelity and Guaranty, through its general agents, 
Hartman & Thompson of Portland, Ore., has written the $1,259,782 bond 
for the contractors who are to build the Bull Run pipe line and has 
reinsured the larger part of the business. The Oregon statutes pro- 
hibit a surety company from giving a bond for more than twenty-five 
per cent of its capital stock. The Fidelity and Deposit, Title Guaranty 
and Surety and Ajtna Indemnity joined in underwriting the bond, the 
United States Fidelity and Guaranty taking $500,000, the Fidelity and 
Deposit the same amount, the Title Guaranty and Surety $250,000, and 
the Aitna Indemnity $9782. These companies, in order to comply with 
the further regulation limiting any one bond to ten per cent of capital 
and surplus, further reinsured the business. The United States Fidelity 
and Guaranty turned over $103,000 of its share to the Munich Reinsur- 
ance and $122,000 to the United Surety and American Bonding, retaining 
for itself $250,000. The Fidelity and Deposit retained a similar amount 
and divided the other $250,000 between the Empire State Surety and the 
Massachusetts Bonding. The Title Guaranty and Surety turned over 
$120,000 of its share to the National Surety. 





Automobile Liability Rates. 


Automobile liabilty insurance rates at Philadelphia are now wide 
open. The agreement recently effected, which establishes rates practi- 
cally similar to those in force in New York, has been abandoned and 
companies are writing at any figure that suits them, quotations being 
as low as a $20 basis rate on 16-horsepower cars. It is explained that 
one of the reasons for the failure of the agreement to stand was that 
the new rates constituted too radical an advance over those previously 
current. 





Etna Indemnity Appointments. 


W. J. R. Beach, Forest Grove, Ore., fidelity, surety, glass, burglary. 

Charles W. Eckenlaub, Altoona, Pa., fidelity and surety. 

William G. Haas, Caledonia, Ohio, fidelity, surety, glass, burglary, 
accident and health. 

Harry H. Loth, Wapakoneta, Ohio, fidelity, surety, glass, burglary, 
accident and health. 

H. A. Comeau, Aberdeen, Wash., fidelity, surety, glass, burglary, ac- 
cident and health. 

Carl E. Taylor, Aitkin, Minn., fidelity, surety, glass, burglary, acci- 
dent and Health. 

A. D. Lindsey, Bronson, Mich., fidelity, surety, glass, burglary, acci- 
dent and health. 





Casualty Notes. 
—The London Guarantee and Accident has applied for a Utah license. 
—The Union Health and Accident of Denver has been licensed in Montana. 


—A possible increase in the capital of the Commercial Casualty of New York 
reported. 


— 
an 


—Alexander & Alexander of Clarksburg, W. Va., have been appointed State 
agents of the Fidelity and Deposit. 

—The North American Accident has entered New Mexico and Montana, giving 
it representation in all the Western States. 

—tThe charter of the Maryland Casualty Company has been amended so that it 
can hereafter do a surety and fidelity business. 

—The Commonwealth Bonding and Accident Insurance Company is organizing 
in. Fort Worth, Tex. The capital and surplus will be $800,000, R, T. Stuart. 
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who also organized the American Home Life of the same city, is the organizer, 
and the company will be managed by him. 

-Henry F. Muschamp, formerly manager of the Philadelphia registry company, 
has been appointed general agent of the North American Accident for Philadel- 
phia and Camden. : 

-The Casualty Company of America has been admitted to Texas, and M. 
Murphy, who is to be State manager, has appointed his office force and is ready 
io transact business. 

—The Government Surety and Casualty Company of New York, which is 
rganizing, is now located in the Singer building. It will have a capital and 
surplus of $300,000. 

—Fred Boerger, formerly cashier in the Cincinnati office of the Travelers, has 
become a special agent in the personal accident department of the Employers 
Liability, under General Agent T: E. Hanlon. 

—C. H. Keelor, son of Dr. R. S. Keelor, vice-president of the Empire State 
Surety Company, and manager of the accident department, has severed his con- 
nection with the company. 

—The New Jersey Plate Glass Insurance Company has appointed Chas. P. 
Whitbread & Co. of St. Louis general agents for burglary lines in Eastern Mis- 
souri and Southern Illinois. 

—The Prudential Casualty of Indianapolis has been licensed to do a general 
casualty business. James Dwight Orne, formerly with the General Accident, 
has been appointed superintendent of the liability department. 

—In another column a gentleman advertises for a position as manager of per- 
sonal accident and burglary insurance departments of a casualty company. The 
advertiser has had a wide experience and can present good credentials. 

—The American Liability of Cincinnati expects to be licensed in Ohio and 
Indiana by May 1. The company is chartered in Indiana, and will start with 
$300,000 capital W. R. Sanders, formerly assistant to General Manager Boyer 
of the General Accident, is to be general manager. 

—The total premiums collected in the steam boiler business in 1909 were 
$2,287,955, and the losses paid and claim expense footed up $206,258, or a little 
over 9 per cent of the premium income. As the average expense ratio varies 
from 80 to 85 per cent, the business as a whole shows a profit of 6 to 8 per cent. 


—The Alabama Fidelity and Casualty of Montgomery has filed its articles of in- 
corporation and announces that it will begin business as soon as the necessary de- 
tails to enter can be arranged. The authorized capital is $300,000. The officers are: 
T. E. Lovejoy, president; J. S. Dowdell, vice-president, and J. W. Kelly, secre- 
tary and treasurer, all of Montgomery. 

—The International Casualty Company of Spokane, Wash., has begun business 
under very favorable conditions. E. O. Burgan is manager of the underwriting 
department. Since being licensed the company has placed better than $20,000 in 
premiums on the books. The International Casualty is favorably located, as 
there is not a company of its kind in the Pacific Northwest. There was not a dollar 
of promotion stock issued, and the expense of placing the stock has not exceeded 
ten per cent. 


—At a meeting of the directors of the Casualty Company of America last week 
Secretary Nicholas W. Muller presented his resignation and Treasurer John E. 
Connelly was elected secretary of the company to succeed him, in addition to 
continuing as treasurer. Mr. Muller has accepted the position of general manager 
of the Peninsular Casualty Company of Jacksonville, Fla., which was organized 
to take over the casualty business of the Florida Life, and has a considerable 
volume of industrial accident business on its books. 





Surety Notes. 

—Ballard & Garrett have been appointed Eastern department managers by the 
National Surety of Detroit. 

—The Government Surety Company is being promoted in New York by in- 
terests formerly connected with the Metropolitan Surety Company. 

—The charter of the United States Fidelity and Guaranty Company has been 
amended so that it can hereafter do an accident and liability business. 

—The Royal Indemnity Company has established headquarters at 503-507 Bee 
building, Omaha, and will begin writing business May 1, with a capital of 
$100,000. 

—The Bowles Syndicate, majority stockholders in the United Surety Company, 
are reported to have issued a circular letter offering $59 per share to minority 
stockholders. 

—The Texas Fidelity and Bonding Company of Waco has filed its charter with 
the Texas Department of State; capital, $200,000; incorporators, Don West, Sim 
Lewis and H. P. Jordon. 

—The National Surety has recently appointed the Newman Investment Com- 
pany at El Paso, Tex., to act as general agents for Southern Arizona, Southern 
New Mexico and West Texas. 

—The charter of the Fidelity and Deposit Company has been amended so that 
it can do accident and liability business and also to change the name to that of 
Fidelity and Surety Company of Maryland. 

—Owing to the impairment in capital of the United Surety Company of Balti- 
more, recently discovered by examination by the New York Department, the 
capital has been reduced to $250,000, which will later be increased by new stock 
sales. 

—A new organization to be known as the Western Surety Company will take 
over the surety business of the Commerce Trust Company of. Kansas City. The 
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capital stock is placed at $500,000 and the surplus at $100,000, which is fully paid 
up. Jas. Van Buren will be.-vice-president of the company. 

—The Employees bonding Company of Knoxville, Tenn., which started organi- 
zation only two months ago, is now writing business. Capital stock, $190,000, 
and a like amount on deposit with the State. The officers are: H. L. Dulin, 
president; Ben H. Blanton, secretary, and C. E. Reid, general manager. 


—The Chesapeake Guarantee Company has been incorporated in Maryland. 
The bill was amended to not allow it to do a life insurance business. The charter 
gives the privilege to do a surety, fidelity and a general casualty business. It can 
start business when $100,000 of stock has been subscribed and one-half of which 
has been paid in. The head office of the company will be in Centreville, Queen 
Anne County, Md. 


—Examiners for the Ohio Insurance Department have made report of an exam- 
ination of the Bankers Surety Company beginning March 22 and concluding 
April 4. In this report the examiners set forth that the company has acted upon 
suggestions made in a previous report of an examination by Ohio Department 
representatives. Accordingly the Department gives its approval to present condi- 
tions in the company. 

—The Surety Association of America concluded its meeting Thursday morning 
and adjourned until May 5. There were several matters of importance discussed, 
chief among which was the proposed change in the reinsurance arrangements. 
This had been in the hands of a committee which reported progress, and the 
situation was discussed in the meeting and the matter finally referred back to the 
committee to enable them to perfect the details of the proposed arrangement. 


COMPANIES AND AGENTS 


The Mutual Life Insurance Company of New York. 


In distributing some fifty-five million dollars to its policyholders 
last year, the Mutual Life Insurance Company of New York again 
established a new record, and one which demonstrates to a remark- 
able degree the good which an institution of this character is per- 
forming for the benefit of the public. That sum represents more 
than one-tenth of the total assets held by the company at the be- 
ginning of the year, thus showing that life insurance funds are not 
merely hoarded, but are constantly being distributed, either among 
those who contributed them or their beneficiaries. Of the more than 
fifty-five millions paid out in this manner last year, $22,068,370 was 
for death claims; $6,957,804 as endowments ; $2,707,752 to annuitants ; 
$12,169,808 for surrender values, and $11,005,915 in dividends to 
policyholders. It will be seen that living policyholders received 
$32,841,279 of the total amount disbursed—nearly sixty per cent—so 
that the benefits of the company were not only conferred upon those 
deprived of the family’s mainstay, but upon hundreds of others who 
have now reaped the reward of their thrift and self-denial extend- 
ing Over many years. 

The eleven millions and over paid out in dividends establishes a 
new high-water mark in this respect for the Mutual Life for a single 
year, and, in addition, is the largest amount ever disbursed in such 
a manner by any company in the history of life insurance. A mutual 
life insurance company has for its purpose the furnishing of life 
insurance at as low a net cost as is ‘consistent with safety to the 
general membership. When the surplus earnings of the year are 
ascertained and the proper margin of safety ascertained, the balance 
of the earnings go to the policyholders, to be used in such manner as 
they see fit, thereby serving to make their insurance cost less than 
the original premium charged. During the past five years the Mutual 
Life has made substantial increases in its dividend scale, with the 
result that its annual payments on this account have rapidly in- 
creased, as is shown by the following five-year summary of dividend 
payments: 














DivipENDS Parp TO POLICYHOLDERS 1905-1909. 


Arne rr ne re ee $2,758,004 
ROMs cide ae sien die csc avlen oo Sema dymamianenes canuendadae tas 2,785,919 
WOE oc ccs eee cccsc case a daavitededns anaes emeene eed md sales 4,321,493 
NOM os chic adredc as ssanquanaoua sat eameaadeaeneiucaes 8,311,256 
SE TTT 11,005,915 


Last year the dividend payments were about four times the amounts 
paid out in the respective years 1905 and 1906, and two and one-half 
times those of 1907. For the current year a still larger sum has been 
set apart for distribution. as policyholders will benefit to the extent 
of $12,401,752—over a million more than in 1909. While a large part 
of that sum is to be paid on account of policies with deferred dividend 
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distribution periods, the holders of annual dividend policies will find 
as their premiums fall due that they have still lower amounts to 
pay. The effect of the increased dividend scale is clearly shown in 
the following table illustrating the dividends paid for five years on 
the principal forms of policies: 


ANNUAL DIVIDENDS PER $1000. 
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| Orpinary LIFE. 20-PaAYMENT LIFE. 20-YEAR ENDOWMENT. 
YEAR | | 
oF | Dividend | Age at Issue. Age at Issue. Age at Issue. 
Issue.| Year. | | 
| 
| 25 35 | 45°] 55 {125 | 35!) 45 | 55 25 | 35 | 45 | 55 
Premium|21 .34| 27.88) 29.36] 60.82/30. 25/36.87/47.42/66.30/50.18|52.13/57.03/70.51 
1906....| 2.91) 3.81) 5.35) 8.04) 3.91| 4.83) 6.26 8.67) 6.15] 6.55] 7.35) 9.1 
1898 | 1907....| 3.68] 4.82) 6.76/10.15| 4.97] 6.13] 7.94 10.97) 7.86) 8.35} 9.35)11.60 
1908....| 4.37] 5.77] 8.10)12.11| 6.03) 7.44) 9.62 13.18) 9.738 10. 29]11.43)14.10 
1909. . 5.00) 6.58) 9.23/13.78) 6.88) 8.49)10.97/15.01/11.09}11.73)13.03)15.95 
1910.. 5.62| 7.40/10.37|15.45) 7.74) 9.55/12.32/16. 84/12. 48/1 14.65'17.92 
1906....| 2.73) 3.57) 5.00) 7.54) 3.64) 4.49) 5.83) 8.11] 5.68] 6.05] 6.82) 8.55 
1907....| 3.48) 4.56} 6.39) 9.62) 4.67) 5.76) 7.48)10.37| 7.34] 7.81] 8.77/10.94 
1899 | 1908....) 4.19) 5.51) 7.74/11.60) 5.72) 7.06) 9.15/12.58| 9.16) 9.70]10.82)13.33 
1909....) 4.81] 6.32) 8.87)13.28) 6.57) 8.11/10.48/14.41/11.50)11.13]12.41/15.28 
1910... | 5.43) 7.14/10.00)14.95) 7.42) 9.15)11.83/16.24/11.87]12.57)14.01/17.23 
' 
1906....| 2.56) 3.34) 4.68] 7.06) 3.39] 4.18) 5.43] 7.58) 5.24) 5.60) 6.33) 7.98 
1907....| 3.29) 4.30) 6.03) 9.08) 4.38) 5.40) 7.02) 9.77) 6.82) 7.27) 8.20)10.29 
1900 | 1908....) 4.01] 5.26] 7.39)11.11) 5.42) 6.69] 8.68}11.99) 8.60] 9.13) 10.22)12.68 
Pe 6.07) 8.51/12.77| 6.26) 7.73/10.01}13.81| 9.93]10.54)11.80/14.62 
6.88) 9.64/14.44) 7.11) 8.77/11.35) 15.64/11. 28) 11.97) 13.38) 16.56 
3.15) 4.40] 6.66) 3.18} 3.91) 5 7.13) 4.86] 5.20) 5.90) 7.48 
4.06] 5.69] 8.58) 4.11) 5.07) 6.59] 9.20) 6.34] 6.78] 7.67) 9.68 
1901 5.01) 7.03/10.59) 5.13) 6.33) 8.22]11.41) 8.06) 8.57] 9.64/12.04 
5.82} 8.16]12.27) 5.96) 7.36) 9.54/13.23) 9.37] 9.97)11.20]13.96 
6.63) 9.29)13.94) 6.80) 8.39)10.87|15.05/10.70)11.38)12.77/15.90 
2.99) 4.18) 6.32) 2.99) 3.68) 4.80] 6.75) 4.52) 4.86) 5.54) 7.07 
3.84) 5.37] 8.12) 3.87) 4.76) 6.19] 8.68) 5.90) 6.32) 7.17 
1902 4.77| 6.68/10.09) 4.85) 5.98) 7.77/10.83| 7.53) 8.03) 9.07/11.41 
5.57] 7.80/11.76) 5.67) 7.00) 9.09]12.64) 8.83) 9.41/10.61/13.32 
6.38) 8.93/13.54) 6.51) 8.02/10.41/14.46/10.14)10.81)12.17)15.25 
| 2: 2.86) 3.98) 6.04) 2.84) 3.49) 4.55] 6.42) 4.24) 4.56) 5.22) 6.72 
1903 2. 3.64) 5.08] 7.69) 3.64) 4.47) 5.82) 8.20) 5.48] 5.89) 6.72) 8.59 
: 4.43] 6.34) 9.58) 4.57) 5.63) 7.33)10.26) 7.02] 7.50) 8.51/10.78 
| 4. 5.33] 7.45/11.26) 5.39) 6.64) 8.64]12.06) 8.30) 8.87/10.04/12.69 
|) ee 6.13) 8.58)12.93) 6.21] 7.66) 9.95)13.88) 9.60}10.25)11.59) 14.60 
2: 2.74) 3.80) 5.77) 2.70) 3.31) 4.32] 6.12) 3.96] 4.28) 4.93) 6.39 
1904 ; 3.46] 4.81) 7.29) 3.43) 4.21) 5.49) 7.75) 5.10} 5.49) 6.29) 8.11 
.| 3. 4.29) 5.99] 9.08) 4.30) 5.29) 6.89) 9.69] 6.52) 6.99) 7.96)10.16 
i 3. 5.09) 7.11/10.75) 5.11) 6.30) 8.19)11.49) 7.79] 8.34) 9.48)12.06 
| 4. 5.89} 8.22/12.42) 5.93) 7.30) 9.50)13.30) 9.07) 9.71)11.02)13.97 
1906....| 2.06} 2.63] 3.64) 5.52) 2.57) 3.15) 4.10] 5.84) 3.71] 4.02) 4.65) 6.08 
1905 | 1907....) 2.56) 3.29) 4.57) 6.93) 3.24] 3.98) 5.18) 7.34) 4.78] 5.14) 5.91) 7.66 
1908....' 3.15) 4.06) 5.66) 8.57! 4.04) 4.96) 6.46] 9.12! 6.03) 6.49) 7.42) 9.55 
1909....| 3.75) 4.85) 6.77|10.25) 4.84) 5.96) 7.76)10.92) 7.29) 7.83) 8.94)11.44 
1910. 4.36] 5.65) 7.88)/11.92) 5.65] 6.96) 9.06)12.72) 8.56) 9.18)10.46)13.34 
| 
1907....| 2.45) 3.13) 4.33) 6.57) 3.05) 3.74) 4.88) 6.94) 4.41) 4.79) 5.53) 7.23 
1906 | 1908....; 2.98] 3.83] 5.32] 8.07) 3.78) 4.64] 6.04) 8.56) 5.56) 6.00) 5.90) 8.94 
1909....| 3.58) 4.62) 6.43) 9.74] 4.58) 5.63) 7.33)10.36} 6.80) 7.33) 8.40)10.83 
1910....| 4.19) 5.41] 7.54)11.41) 5.38) 6.62) 8.62)12.15) 8.06} 8.67) 9.91)12.72 
Preminm| 21.49 28.11/39. 55/60. 72/31 .83/38 34/48. 52) 66.69/50. 53/52.47/57.32)70.51 
1907 | 1908....) 2.54) 3.32) 4.66) 7.17) 3.0) 4.07) 5.33) 7.60) 4.67) 5.10) 5.97) 7.88 
1909....) 3.09) 4.06) 5.73) 8.78) 4.09] 5.06) 6.61) 9.36] 5.91, 6.43) 7.46) 9.74 
1910....| 3.64) 4.81) 6.80)10.40) 4.90) 6.05) 7.90)11.13] 7.72 8.18) 9.22)11.72 
1908 | 1909....| 2.92) 3.81] 5.36) 8.23) 3.78) 4.66) 6.11) 8.72) 5.33 5.84| 6.84) 9. 
1910 | 3.47) 4.55] 6.42) 9.85) 4.57] 5.65) 7.39)10.49) 7.14 7:58 8.59) 11.02 
1909 | 1910....| 3.29] 4.30] 6.05) 9.29] 4.26) 5.26 8.89 9.85) 6.58 7.09 7 .98)10.33 
































In the foregoing table the rapid increase in dividends on policies 
issued in the years 1898 to 1909 is plainly noticeable. It is worth 
while amplifying the showing, however, by considering policies which 
have reached their fifth anniversaries in each of the years 1906 to 
1910, inclusive, as shown in the next table: 








5 vears old in 1906 








| | 
5 2.43) 3.15) 4.40 6.66) 3.18 3.91| 5.09) 7.13) 4.86) 5.20) 5 7.48 
5 years old in 1907) 2.96) 3.84) 5.37) 8.12) 3.87 4.76) 6.19] 8.68) 5.90) 6.32) 7.17) 9.11 
5 years old in 1908) 3.48) 4.53] 6.34) 9.58) 4.57) 5.63) 7.33)10.26 7.02) 7.50} 8.51/10.78 
5 vears old in 1909) 3.92) 5.09) 7.11 10.75] 5.11) 6.30) 8.19]11.49) 7.79) 8.34) 9.48/12.06 
5 years cld in 1910} 4.36) 5.65) 7.88/11.92) 5.65) 6 96) 9.06/12.72 8.56) 9.18)10.46/13.34 





While a five-year old policy in 1906 issued at age twenty-five on 
the ordinary life plan received a dividend in that year of $2.43 per 
$1000 in 1910, a five-year-old policy of similar form receives a dividend 
of $4.36 per $1000. The net cost to the former was $18.91, and to the 
latter will be $16.98, and the percentage of dividend to premium 
has been increased from 11.4 to 20.4; in other words, the dividend 
has nearly doubled. 


[Thursday 


Last year the Mutual Life was enabled to increase its showing of 
new business paid for, the activities of the agents resulting in new 
issues of one hundred millions. The business being secured is of a 
high grade, and its persistence is better, as is shown by a gain in amount 
in force for the year. Economy of management was responsible for 
the securing of the business at a low cost, and the entire management 
expenses, both insurance and investment, of the company, exclusive 
of taxes, amounted to but 14.4 per cent of the premium receipts. In 
addition to the payments to policyholders previously referred to, the 
Mutual Life last year laid by from its income $21,055,540, so that the 
total benefits to policyholders for the year amounted to $76,000,000, 
which is some twenty-three million dollars more than the premium 
receipts of 1909. That is a large amount for a single year, but the 
company can go back over its entire history and show splendid re- 
sults in this direction. What it has accomplished for its policyholders 
since it began business in 1843 is shown in the following table: 


PAYMENTS TO POLICYHOLDERS 1843-1909, INCLUSIVE. 


Death claims paid to beneficiaries..................00- $419,181,016 
Matured endowments and annuities .................. 123,919,878 
SUPPENGED VALUES 50. cccccccs sects ewcces Rabicisteile vale 200,386,082 
Dividends to policyholders................0eeeeee .ees 141,877,501 
EG IDA GTINSE 506s bus SosAny Beets COA eae 885,364,477 
AUSSEtS “ACCUMUIBIE oc 6c c Ssiidcecies cavncs's eeslenouewes 560,122,368 
Payments to policyholders plus present assets......... 1,445,486,845 
Premiums received from policyholders................ 1,296,472,371 


Excess of payments and accumulations over premiums. 149,014,474 

The table shows that in the sixty-seven years of its ex- 
istence the Mutual Life has paid all expenses from its receipts, 
other than premiums, and saved therefrom in addition nearly one 
hundred and fifty millions of dollars. 

The company possesses assets at this time of $560,122,368, and after 
providing for all liabilities, has surplus funds on hand amounting to 
$103,908,189. Of that amount no less than $86,388,839 is definitely set 
aside for the payment of dividends in this and subsequent years, 
while $17,519,350 is reserved for all other contingencies, so that the 
interests of the policyholders are thoroughly protected financially. 
The 645,000 policyholders of the Mutual Life know that their in- 
surance, amounting in the aggregate to $1,441,323,848 is absolutely 
secure, and that the management of the company is conducting it 
along lines best calculated to furnish insurance at the lowest pos- 
sible cost. 





Valuable Life Insurance Publications. 


The works included in the following list are valuable historical docu- 
ments covering various phases of the development of the life insurance 
business in the United States. An insurance library to be complete 
should have all these works on its shelves. We have for sale but one or 
two copies of the works mentioned: 


Report and Testimony Taken by a Committee of the New York Legis- 
lature During an Investigation of Life Insurance Companies, 1877. 
(Out of print; very rare.) Bound in cloth; price, $95. 

Testimony Taken by a Committee of the New York State Legisla- 
ture on the Petition of Stephen English, 1873. Bound in cloth; 
price, $25. 

Report of a Special Committee of the New York State Legislature 
Appointed to Investigate Tontine Insurance, 1885. Bound in cloth; 
price, $10. 

Investigation of Receiverships, New York Senate, 1883. Bound in 
cloth; price, $25. 

For copies of the above rare works, address The Spectator Company, 
185 William street, New York. 








WANTED—Position either as manager or to take charge of the Personal 
Accident & Burglary Departments of a Casualty Company. Large exper- 
ience, can furnish best of reference as to Ability, Honesty and Experience. 
Correspondence confidential. 


Address, A. P. H., care of The Spectator, 
P. O, Box 1117, New York City, N. Y. 
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